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0 o mHEY () 827.8  1,008.1 1,112.7  1,313.6  1,422.4
(HE37tE, %) 212.3 21.8 10.4 18.1 8.3
06.7 068 06.9 06,10 06,11 06,12 071 FHol2 (M) 111.5 96.8 109.8 186.0 231.3
Source: DATASTREAM daolel (A=) 100.6 86.0 99.4 179.4 231.5
ZI1&019 (HA) 71.0 60.9 70.6 127.3 164.3
EBITDA (& @) 214.6 215.8 241.5 321.3 372.6
EPS(¢) 1,439 951 956 1,711 2,208
(EPSZ7tE,%) 214.2 —33.9 0.5 79.0 29.0
BPS (&) 8,525 4,431 4,648 5,337 6,332
PER (H) 4.8 18.1 25.6 14.3 111
PBR (H) 0.8 3.9 5.3 4.6 3.9
EV/EBITDA (HH) 1.1 6.0 6.5 4.8 4.0
HAOIAUE (%) 13.5 9.6 9.9 14.2 16.3
EBITDA Margin (%) 25.9 21.4 20.8 23.7 25.4
ROE (%) 46.9 22.3 19.5 30.3 32.4
=xelg (M) 67.9 94 1 63.1 -21.1 -118.3
AU 0|20 XM AH S (HH) 11.0 14.3 14.6 35.8 77.9
EiHE (%) 157.1 109.1 96.0 85.7 71.6
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FY 2007 Growth PER EV/EBTDA —
Sales oP RP NP 2006 2007 2006 2007

Shinsegae 127 171 179 177 21.8 18.6 13.7 11.9
S1 6.9 102 121 10.8 18.5 16.4 8.9 7.8
Lotte Shopping  16.3 16.0 16.8 17.1 157 13.4 8.8 8.0
Nong Shim 4.9 8.7 13.8 127 111 11.6 6.1 5.0
KT&G 6.9 11.0 9.8 140 129 128 8.9 8.1
Average 93 126 141 139 16.0 14.6 9.3 8.2

Woongijin Coway 18.1 69.5 80.4 80.3 256 14.1 6.5 4.8
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3Q05 4Q 1Q06 2Q 3Q 4QF YoY QoQ

Sales 264.1 269.1 266.8 282.6 278.2 285.1 5.9 2.5
Operating profit 22.5 34.0 19.8 23.1 281 38.8 14.0 38.1
Recurring profit 22.0 25.2 18.1 19.6 25.8 35.9 42.3 39.3
Net profit 16.7 153 13.0 13.8 186 253 650 36.3

Operating profit 109.8 186.0 231.3 272.0 312.2
Depreciation expense(+) 13.6 13.6 13.6 13.6 13.6
Amortization expense(+) 5.1 5.1 5.1 5.1 5.1
Depreciation expense on rental asset(+) 113.0 116.6 122.6 130.2  136.1

EBITDA 2415 321.3 372.6 421.0 467.0
Disposal loss on rental assets(+) 48.1 46.4 47.0 48.4 49.7
Adjustment of sign—up fee(+) 22.5 24.5 21.8 21.3 17.9
Adjustment of sales commission(—)  14.7 11.0 8.6 6.3 4.2
Operating capital(+/-) 11.9 15.4 8.3 8.7 7.7

Operationg Cash 285.4 365.9 4245 4757 522.8

CAPEX 194.3 212.0 198.9 205.6 204.6
Acquistion cost of rental asset(—) 150.3 163.0 168.4 175.1 1741
Investment in fixed asset(—) 30.0 30.0 30.0 30.0 30.0
Contribution to SNU(-) 14.0 19.0 0.5 0.5 0.5

FCF before Tax 911 153.9 225.6 270.1 318.2
Tax 26.4 44.6 65.4 78.3 92.3

FCF 64.7 109.3 160.2 191.8 225.9

Discount Rate (WACC) 10.0%

PV of FCF 64.7

Sum of PV of FCF 594.8

Continuing Value 3,324 .4
Growth Rate 3%

PV of Continuing Value 2,270.6

Enterprise Value 2,865.4

Cash & Mkt Securities (+) 18.7

Interest bearing Debt (-) 115.8

Value of equity 2,730.9

Proper share price(Won) 36,690
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Operating margin 8.5 12.6 7.4 8.2 10.1 13.6
Recurring margin 8.3 9.4 6.8 6.9 9.3 12.6

New rental (K units) 230 244 270 309 235 216

2007y )\12—1 9. Ez%od ACj;g—o] oﬂ/\ol
of Al3% 714 QlAto] 2007 A4

249 F94 N af % A& fad J3old, 3) ERP
system T-Fof| I H]E A7 vl ot} 2007l & 1
% 3,1369 9 (+18.1%), 04?301%‘ 1,86099€ (+69.5%) 773l
°] 1,79491 9 (+80.4%) < YA T & Q& Zo0F dsich 4
o] &L 14.2%0] ©]& Zlo]t}.

€k o]= 1 20061 &
A40% WyHw,2) 7

A
3]
er




) Fictrsl

<E 4> 20073 F0|Y SItH=E Breakdown (a8 3] & Mo XA 2SS} D
Source Wbn  Remark
(K Won)

1) Rental and member ship fee hike 32 Rental: W 12bn, Membership W20bn 250 ¢ = Before merger = After merger
2) Decrease in depreciation expenses 10
3) Decrease in disposal losses 20
4) Cost reduction by ERP 18 Filter cost W6.5bn/month —

W5.0bn/month
Total 80
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2004 2005 2006F 2007F  2008F 2004 2005 2006F 2007F  2008F
SEXHA 162.9  273.2  146.3 2155  300.3 OHE% 827.8 1,008.1 1,112.7 1,313.6 1,422.4
AR 1.0 18.7 22.7 69.8  142.6 .
== &0/ . . . . .
o2 083 289 s 85,0 s 3 ME30 523.9  644.4 7191  846.9  916.5
X T RHA 37.8 42.2 46.5 54.9 595  EEH| 412.5 5475  609.3  660.9  685.3
Inkspvss 363.9 4420 4429 4478 4496  ooi0|of 115 %68 1098 1860 2313
S RFRHA 25.8 48.5 61.2 76.9 90.8
SR 337.4  369.8  335.7 300.9 2655 <L 4.9 5.4 6.3 8.7 13.8
DR 0.6 23.7 46.0 70.0 93.3 2849 0.4 0.9 1.8 3.8 8.7
RS 526.8 7152 589.2 6634 7500  ZISEE0IY 0.5 0.1 0.0 0.0 0.0
: x|=8 B to|ol _ _ _ _ _
525 2498 3542  340.9 363.9  365.4 ' tol 0.0 0.0 0.0 0.0 0.0
oy @ &H = 76.0 32.6 36.0 42.5 46.0 FgelHg 15.8 16.3 16.6 15.3 13.6
(= PSaii=s 0.0 69.8 89.0 52.5 28.4 Z8H|2 10.1 6.8 7.5 52 3.0
RESEEIIRH 33.0 46.0 0.0 0.0 0.0 QB e A Al 0.0 0.2 0.2 0.0 0.0
—T'—KJ_-‘?'—KH 721 19.0 26.7 29.0 32.3 X2t BHItaA 21 15 10 0.9 0.7
At 36.0 0.0 0.0 0.0 0.0
HIIAQUZ U 2 ASH 0.0 0.0 0.0 0.0 0.0 F4o|e 100.6 86.0 99.4 179.4 231.5
HAYZA 321.9 373.2 367.6 392.9 397.7 M&&0]<Y 100.6 86.0 99.4 179.4 231.5
=z 24.4 39.0 39.3 39.3 39.3  HOIHS 29.6 25.1 28.8 52.0 67.1
xH=oZ 0.1 76.3 76.3 76.3 763 cioiaolof
s /1=0l=% . . . 27. .
oo Z 182.1  233.7 2745 350 447 [£0] o 60.9 706 1273 1643
HEEH -1.7 -71 -71 -7 -7 EBIT (adjusted) 110.4 91.8 105.1 180.7 225.7
PN 204.9  342.0  383.1 458 556  EBITDA 214.6 2158 2415 321.3  372.6
HE5EH (o9 gode) FR FEXKE
2004 2005 2006F 2007F  2008F 2004 2005 2006F 2007F  2008F
e FYXH(H)
oEIEs 52 T
HABESHZSE 2429 2268 2132 2719 8203 o 1439 951 056 1711 2.208
=7]%0[9 71.0 60.9 70.6  127.3  164.3  BPS 8,525 4,431 4,648 5337 6,332
2k zbn| 1042 1240 126.6 1302 1362 DPS 250 340 400 700 900
SPS 34,568 18,249 15,066 17,648 19,110
a 0 &
o/t U BERAMNZE 0.8 3.6 7.1 10.8 144 o Yov)
eExEES 17.8  -57.8 -30.8 -33.5 -36.8 Oj==7I8 212.3 21.8 10.4 18.1 8.3
' ' =o|dstg 569.5 —14.3 15.9 80.4 29.0
faima EPSZE7tS 2142 -33.9 0.5 79.0 29.0
SXBEHITEE -166.1 -185.6 —-135.6 —206.2 —272.8 S
R EBITDAZ 7t 806.7 0.6 7.4 34.2 16.4
REDYMUER  —2026 -197.5 —113.0 —116.6 —122.6 L ouy(e
T o o
D RHAMOY ZE 23.7 19.9 20.5 21.1 21.8  gYo|as 13.5 9.6 9.9 14.2 16.3
SEXAES 0.0 0.0 0.0 -20.9 -60.0 =o%E 8.6 6.0 6.3 9.7 116
EBITDA Margin 25.9 21.4 20.8 23.7 25.4
NN 12.9 -5.5 -13.7 -16.2 —-14.4 ROA 30.8 15.6 16.8 29.7 30.7
7|t -01  -25 -29.4 -647 -97.6 ROE 469 223 195 303 324
HY =40l 5 2.6 1.4 1.6 2.9 3.7
WRHEHISS —-742 -37.6 -73.3 —48.4 —34.7 9ot¥A
A xlol =2 H
e 0.0 14 0.3 0.0 00 =AE(Credit) 67.9 94.1 63.1 -21.1 -118.3
e r HYHO|UO|RFR A S 11.0 14.3 14.6 35.8 77.9
A= St -66.8 -31.6 —-26.7 -36.5 —24.1 HilH| S 157 .1 109.1 96.0 85.7 716
o2 X2 -7.4 -7.3  —24.4 -29.8 —521  Valuation(X)
PER 4.8 18.1 25.6 14.3 1.1
7|E} 0.0 0.0 -225 17.8 415
PBR 0.8 3.9 5.3 4.6 3.9
N PSR 0.2 0.9 1.6 1.4 1.3
HI39 57 2. . . . 2.
1 87t 6 3.7 4.3 173 128 ev/EBITDA 1.1 6.0 6.5 4.8 4.0
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