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A new kid on the block
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COMPANY INSIGHTS

Fiscal year ending Dec-08A Dec-09E Dec-10E Dec-11E
o=l (M) 1,314 1,413 1,530 1,655
Addol(mAY) 190 203 228 252
=ol(add ) 129 161 191 226
EPS(E) 1,734 2,096 2,483 2,924
SLE 11.0% 20.9% 18.4% 17.8%
P/E (x) 15.4 18.5 15.6 13.2
EV/EBITDA (x) 6.3 8.8 7.4 6.7
Dividend yield 3.3% 2.7% 3.3% 3.9%
P/B (x) 3.3 5.5 4.4 3.7
ROE 22.9% 25.2% 26.1% 26.4%
=2iuls 154% 25.9% 9.5% -1.4%
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Trading data

Market Cap (W bn / US$ mn)
Shares Outstanding

Free Float

52-week Price High/Low
Daily Average Volume (3M)
Performance

Absolute

Relative to KOSPI

Major shareholders
grHEYA

..

2,985 / 2,556
77 mn
0.615
W23,450 - 40,550
W10,532 mn
3M 12M
5.63%  56.05%
6.12%  11.99%

iM
4.88%
0.82%

31.61%
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<H 1> 4Q09 earnings preview

(W bn, 20) 40Q09E 4009C diff,2%0 4008 yoy,%
o =<4 372.0 366.2 1.6 340.3 9.3
zRea ol el 55.7 52.4 6.4 48.2 15.7
MMolel 60.4 56.4 7.2 55.1 9.8
dololel g 15.0 14.3 0.7p 14.2 0.8p
Source: Company data, Mirae Asset Research
<H 2> DCF Valuation Table
2009 2010 2011 2012 2013 2014
EBIT 190 203 228 252 280 307
NOPLAT 132 150 171 185 205 224
DEP+AMOR 141 157 189 191 232 233
CAPEX 142 199 170 186 206 222
FCF - 81 180 174 224 222
Discount Factor - 1.0 0.9 0.9 0.8 0.7
PV of FCF 81 166 149 177 162
Sum of PV 736
Continuing value
Noplat as of 2013 224
Growth Rate 3.0%
ROIC 20.0%
CV at the end of 2013 3,746
Discount Factor 0.68
PV of Continuing Value 2,531
Enterprise Value 3,267
Non-Operating Investment 719
Cash&Cash Equivalents 76 Key Assumptions
Financial goods - WACC 8.2%
St.financial products - g 3.0%
Investment assets 643 Rf 4.0%
Debts 75 Rm 6.0%
Appraised equity value 3,912 Beta 0.8
| Appraised share value 51,041
Source: Company data, Mirae Asset Research
<H 3> SEFI 24 s
(W bn, Won, %) value |per share |contribution |[Valuation Method
odoi 7% 3,263 42,580 83 |DCF (g=3%, WACC=8.2%)
FAERFAE 7R 648 8,461 17
== el 483 6,305 12 120104 w=0[ 2] 2| 25u)
S™AHDOIZ 165 2,156 4 | A E71A 2| 70%
Total 3,912 51,041 100

Source: Company data, Mirae Asset Research
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Summary Financial Statements

CHRtCH ==
GCERE)) 2007A 2008A 2009E 2010E 2011E
S ER}A 395.6 475.6 470.7 562.6 681.4
2L IS BYE 28.5 76.1 41.4 112.6 200.3
o &R 117.9 149.8 175.3 179.8 199.4
KN T KFA 57.8 58.0 53.9 61.9 65.0
T R} A 540.5 595.8 746.1 749.3 776.8
= REREAE 77.7 174.5 193.9 207.6 226.0
S XA 388.7 356.4 415.0 426.5 447.8
FE XA 74.1 64.9 137.2 115.1 103.0
AHMEA 936.1 1,071.4 1,216.8 1,311.9 1,458.2
Ss54 393.0 398.7 481.1 4923 507.1
0 4 2 25.8 34.2 40.3 41.2 45.3
Co|R = 92.0 107.8 137.4 137.4 137.4
2SI 2 20.0 0.0 50.0 50.0 50.0
InEsE=p 145 76.0 56.9 29.2 31.6
AFRH 0.0 0.0 0.0 0.0 0.0
IR = 0.0 60.0 30.0 0.0 0.0
2 EA 407.6 474.8 538.0 521.4 538.6
e 39.3 39.3 40.7 40.7 40.7
rEdom 113.7 108.7 141.9 141.9 141.9
oldoz 370.1 441.1 535.5 647.2 776.3
AExH 5.4 7.5 (39.3) (39.3) (39.3)
tESA 528.5 596.6 678.8 790.5 919.6
RS uR= 112.0 167.8 217.4 187.4 187.4
| =X E 83.4 91.7 176.0 74.8 (12.9) |
Source: Company data, Mirae Asset Research
EAH AN
CEREKD) 2007A 2008A 2009E 2010E 2011E
=Pl 1,213.1 1,314.4 1,412.5 1,530.1 1,654.9
s7tg 8.5 8.4 7.5 8.3 8.2
o =& 7t 384.7 407.2 445.6 446.5 505.9
HE&0(< 828.4 907.2 966.9 1,083.6 1,149.0
=g 12.3 9.5 6.6 12.1 6.0
HES0IUE 68.3 69.0 68.5 70.8 69.4
THOHH| 2 QI HEREE| H| 667.1 717.1 764.1 855.8 897.1
Fgol 161.3 190.1 202.9 227.8 251.9
=Ji8 43.7 17.9 6.7 12.3 10.6
geojg ol (5.6) (5.4) 8.6 18.9 38.7
=2 8HIE 6.4 8.0 9.2 8.7 7.7
Qg &0l 0.9 10.5 (3.9) 0.0 0.0
K| 2HH 20l (4.1) (1.4) 20.6 29.3 48.0
J|EfE Y 2 &2 4.0 (6.4) 1.1 (1.7) (1.6)
M=ol 155.7 184.8 211.5 246.7 290.6
HOIMHIE 39.4 55.7 50.9 55.3 65.1
g7/=0« 116.3 129.1 160.7 1915 2255
EPS 1,563 1,734 2,096 2,483 2,924
=g 54.7 11.0 20.9 18.4 17.8
EBITDA 302.9 331.3 359.8 416.5 443.2
=Jt8 20.8 9.4 8.6 15.8 6.4 |

Source: Company data, Mirae Asset Research
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S358H
(G9:49) 2007A 2008A 2009E 2010E 2011E
SUHESEH=SEE 283.3 304.8 3214 339.9 347.3
&7 &0]| 2! 116.3 129.1 159.2 191.5 225.5
ZHI A ZHH| 132.8 126.5 134.8 158.6 165.0
FE A ZH| 8.8 14.7 22.1 30.1 26.2
Q| stEtAbEAl(0] Q) (0.9) (10.0) 3.0 0.0 0.0
X 2HE I A(0]2) 4.1 1.4 (20.6) (29.3) (48.0)
SEXESZLUA(SI (5.2) (34.7) (23.8) (11.7) (18.6)
O SR & ol ZhA (19.7) (41.8) (30.9) (4.5) (19.5)
R O KpARO| ZEA 22.0 (1.3) 4.9 (8.0) 3.1)
o x4 2ol =7t (7.5) 8.4 2.2 0.9 4.1
7| E} 27.5 77.9 46.8 0.7 (2.9)
EXESEH25E (239.6) (255.1) (248.5) (158.9) (163.2)
HI=8dE HE(FS) 0.0 0.0 9.0 0.0 0.0
FEH HEFS) 4.0 (4.2) (9.2) 0.0 0.0
FYEXMOF = (218.4) (142.0) (198.8) (170.1) (186.3)
R M 2 0.0 0.0 0.0 0.0 0.0
SR ZA (ST 4.7) (4.5) (4.6) 8.1) (14.1)
E XA O ZE A (ST 0.8 (82.4) 20.1 19.2 37.3
7| E} (21.3) (21.9) (65.1) 0.0 0.0
MREessEHISE (49.7) (2.1) (112.1) (109.7) (96.4)
ARAZOSIHL D) (19.7) 55.8 (0.9) (30.0) 0.0
AHEOZSIHEA) (0.2) 0.0 (46.4) 0.0 0.0
i S =2l Xl = (29.8) (58.1) (64.8) (79.7) (96.4)
7| E} 0.0 0.1 0.0 0.0 0.0
=E=35E (6.0) 47.6 (34.7) 71.2 87.7
ES=, 34.5 28.5 76.1 41.4 112.6
J|YE= 28.5 76.1 41.4 112.6 200.3
| 2 =5 & 43.7 49.7 73.0 180.9 184.1 |
Source: Company data, Mirae Asset Research
EUNINE:
(294, %, ®l) 2007A 2008A 2009E 2010E 2011E
FYRE
EPS 1,562.6 1,734.0 2,096.3 2,482.5 2,924.0
BPS 6,105.2 7,144.4 7,022.3 8,756.6 10,587.4
ZZEBITDA 4,070.3 4,451.4 4,694.8 5,399.9 5,746.3
FEHE=HEE 780.0 870.0 1,050.0 1,270.0 1,490.0
PER 19.5 15.4 18.5 15.6 13.2
PBR 4.3 3.3 5.5 4.4 3.7
EV/EBITDA 7.8 6.3 8.8 7.4 6.7
Hi S+ E 2.6 3.3 2.7 3.3 3.9
T2 dH &8 %
HES0IUE 68.3 69.0 68.5 70.8 69.4
ol s 13.3 14.5 14.4 14.9 15.2
EBITDAO| 2! & 25.0 25.2 25.5 27.2 26.8
=0l E 9.6 9.8 11.4 12.5 13.6
ROE 24.0 22.9 25.2 26.1 26.4
ROIC 20.4 20.7 21.0 21.1 20.4
Y HHE %
Hijjdl e 77.1 79.6 79.3 66.0 58.6
SXeIZ2H| 2 15.8 15.4 25.9 9.5 =83
raHlE 100.6 119.3 97.8 114.3 134.4
O| Xt At S (HK) 25.2 23.7 22.0 26.2 32.5
#s4d
SRt ™ 2(3]) 1.3 1.3 1.2 1.2 1.2
& M3 ™ 2(3]) 10.6 9.8 8.7 8.6 8.7
M DS 2(3]) 17.6 22.7 25.3 26.4 26.1
0 AR F 3| ™ =(3]) 44.1 43.9 37.9 37.5 38.3
Z2MXES M E(3]) 15.9 13.5 11.6 10.9 10.8 |
Source: Company data, Mirae Asset Research
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