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Forecast earnings & valuation

Fiscal year ending Dec-09A  Dec-10E  Dec-11E  Dec-12E
Revenue (KRWm) 1,411,922 1,525,796 1,643,335 1,766,804
Op EBIT (KRWm) 204,257 236,434 257,005 280,561
Net income (KRWm) 153,280 188,259 216,263 250,066
Norm profit (KRWm) 153,280 188,259 216,263 250,066
EPS (KRW) 2,025 2,441 2,804 3,242
EPS growth 16.8% 20.5% 14.9% 15.6%
Norm P/E (x) 18.22 15.12 13.16 11.38
EV/EBITDA (x) 6.90 5.64 5.08 4.45
Dividend yield 0.00% 3.36% 3.85% 4.47%
P/B (x) 3.92 3.46 3.01 2.62
ROE 23.6% 24.5% 24.4% 24.6%
Net debt/equity 30.3% 19.0% 13.2% 5.6%
Cons EPS (KRW) 2,025 2,322 2,678 3,242
Prev EPS (KRW) 2,025 2,385 2,779 3,217
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COMPANY INSIGHTS
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(Market cap (Wbn/US$mn) 2,747/2,474
Shares outstanding 77.12mn
Free float 61.5%
52-week price high/low W26,350 —40,550
Daily average turnover (3M) US$7.30mn
Performance 1M 3M 12M
Absolute 5.3% 4.8% 24.7%
Relative to KOSPI 0.1% 2.9% -5.1%
Absolute (US$) 7.5% 6.0% 49.9%
Major shareholders
Woongjin Holdings 31.6%

\\Lazard Asset Management 14.0%)

Trading data

Source for data: Company, Bloomberg, Mirae Asset Research

EMERGING MARKETS 1



8t=2 8|, Analyst, 3774 1474 cookie@miraeasset.com

ZMEZE, Analyst, 3774 6936 nick@miraeasset.com 021240.KS

o £&.2/427] o]F o] At HESS TH2Z T vjE AF 7IdiEHE Hol &
5] 34 3) 23 24U AT AR A& A1, 20139 A T SPFE Aol A
ZEHE ool At o] <] 10%9] o] & -

]
U
rlo
~NJ

SIHE A g W
2 SHE AF AE BAIHE EARS el $ei7t B2 BA} AT
EA2010d oF 100 919)E Hasjshs WA o of AFAYS 2T Yok
e dgdos Bk v sae) 71E AAHex. 712 W g o] A3, CoDY
220 71 B4 5)9 882 Iysiet AL wE AHE A9 At
Aol 1A A T8 Ao it £ EF FE. A 2 CODY 2 HHE Bl
A goakx e Aolnl, AT Wil 27 gu A7 9@ 2w A(EA=
QA E) 7] X 7I5% WHE B £ A= 2014 W7bR] o] HEo|A
2701909] v 9 15%9] AlolelBe] A7] ZE AA. HEB NG A5E
oF 15%0] ol =@ G4 FHsd pEow 245,

ox

BUY EXl2|A U SHEZF7} 51,000 & FA|

SR Yol et BUY FAo)A A SOTP F3ff 4 H H3#571 51,000 ¥ /-4
71& v ZYA(ZY 34 71A)= DCAWACC=8.6%, g=3%)E E3) 34 2go=,
= 3PFE H|2Y 2= 2010 9 PER 25 1) A-8-5hof 3,400 &9, SAA WA 7HA] =
A% 7HA €] 70%¢20 1,400 F PO 2 A H S . I 3HEE AR A& At 2
FA P AHYG g9 Aats F7H8Q 71 7HA] AlaLe] FE o2 dop 9lS. £
=2 x2719] implied PER 2 21 vj¢]. &3 3 W7k EPS CAGR 17.0%9] 0]&-& 118 A]
55| A dFolo)d Zejn| ¢ -gol2tal et

Figure 1 Woongjin Coway’s 1Q10 earnings preview

(W bn, 96) 1Q10E 1Q10C diff,% 1Q09 yoy,%
Revenue 369.1 366.6 0.7 341.4 8.1
oP 58.0 58.2 (0.4) 48.8 18.8
Pre-tax profit 58.9 57.9 1.7 48.6 21.2
Operating margin 15.7 15.9 (0.2)p 14.3 1.4p

Source: Company data, Mirae Asset Research

Figure 2 Woongjin Coway's cosmetic business
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Source: Company data, Mirae Asset Research
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Figure 3 Woongjin Coway's DCF Valuation Table

2009 2010E 2011E 2012E 2013E 2014E
EBIT 204 236 257 281 318 347
NOPLAT 153 175 193 207 232 254
DEP+AMOR 148 188 206 226 299 306
CAPEX 204 222 240 259 287 308
FCF - 143 132 162 228 237
Discount Factor - 1.0 0.9 0.9 0.8 0.7
PV of FCF 143 122 138 179 171
Sum of PV 754
Continuing value
Noplat as of 2013 254
Growth Rate 3.0%
ROIC 23.0%
CV at the end of 2013 4,097
Discount Factor 0.67
PV of Continuing Value 2,730
Enterprise Value 3,484
Non-Operating Investment 557
Cash&Cash Equivalents 64 Key Assumptions
Financial goods - WACC 8.6%
St.financial products - g 3.0%
Investment assets 493 Rf 4.0%
Debts 120 Rm 6.5%
Appraised equity value 3,920 Beta 0.8

| Appraised share value 50,827 J

Note: Investment asset value was derived by applying FY10E P/E of 25x to Chinese subsidiary and 70% of Woongjin
Chemical’s market value
Source: Company data, Mirae Asset Research

Figure 4 Woongjin Coway's TP derivation

(bn Won, Won, %) value |per share |contribution |Valuation Method
Operating value 3,440 44,597 88 |DCF (g=3%, WACC=8.2%)
Investment asset value 480 6,230 12

(Chinese subsidiary) 340 4,408 9 |25 x FY10E Net Income
(Woongjin Chemical) 141 1,823 4 |70% of market value

Total 3,920 50,827 100

Source: Company data, Mirae Asset Research
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Summary financial statements

Profit & Loss

( (KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec—lZE\
Revenue 1,314,403 1,411,922 1,525,796 1,643,335 1,766,804
Cost of goods sold (407,159) (460,172) (427,605) (457,048) (499,413)
Gross profit 907,244 951,750 1,098,191 1,186,287 1,267,391
SGand A (717,095) (747,493) (861,757) (929,282) (986,830)
Op profit 190,149 204,257 236,434 257,005 280,561
Op EBITDA 331,330 352,361 424,415 463,153 506,429
Depreciation (126,499) (128,229) (164,076) (184,078) (204,237)
Amortisation (14,682) (19,875) (23,906) (22,069) (21,631)
Op EBIT 190,149 204,257 236,434 257,005 280,561
Net interest (8,026) (9,409) (10,259) (8,857) (7,917)
Associates and JCEs (1,359) 13,915 19,000 29,328 48,000
Other income 4,021 (6,039) 1,602 1,214 1,606
Net exceptional income - - - - -
Profit before tax 184,785 202,724 246,776 278,690 322,250
Tax (55,721) (49,445) (58,517) (62,427) (72,184)
Post-tax profit 129,065 153,280 188,259 216,263 250,066
Minorities - - - - -
Preferred dividends
Net income 129,065 153,280 188,259 216,263 250,066
Norm profit 129,065 153,280 188,259 216,263 250,066
Dividends (64,756) (76,825) (94,410) (108,115) (125,627)

| Retained earnings 64,309 76,454 93,849 108,148 124,439 |

Source: Company data, Mirae Asset Research estimates

Cashflow
(KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Op EBITDA 331,330 352,361 424,415 463,153 506,429
Decrease in working capital (22,726) (35,073) 1,520 (27,239) (11,178)
Other operating cashflow 160,100 57,175 (10,328) (22,921) (37,864)
Operating cashflow 468,703 374,463 415,608 412,993 457,387
Tax paid (55,721) (49,445) (58,517) (62,427) (72,184)
Net interest (8,026) (9,409) (10,259) (8,857) (7,917)
Dividends received (100,151) (3,956) 8,460 18,449 36,572
Cashflow 304,806 311,653 355,292 360,157 413,858
Capital expenditure (146,559) (210,318) (231,203) (254,342) (281,023)
Net acquisitions - - - - -
Net investments (148) - 11,374 1,091 695
Other investing cashflow (108,514) (65,828) (2,914) 17,357 35,877
Investing cashflow (255,220) (276,146) (222,743) (235,894) (244,451)
Dividends paid (58,057) (64,756) (76,825) (94,410) (108,115)
Increase in equity - - - - -
Increase in debt 75,832 (18,574) - (30,000) -
Other financing cashflow (19,918) 31,042 (50,000) - -
Financing cash flow (2,143) (52,287) (126,825) (124,410) (108,115)
Beginning cash 28,659 76,102 63,721 69,444 69,297
Total cash generated 47,443 (16,780) 5,723 (147) 61,292
Forex effects

L Ending cash 76,102 59,322 69,444 69,297 130,589 )

Source: Company data, Mirae Asset Research estimates
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Balance Sheet

( (KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec—lZEN
Current assets 475,603 509,455 531,192 571,179 657,710
Cash and equivalents 76,102 63,721 69,444 69,297 130,589
Receivables 149,823 194,577 193,835 221,701 232,501
Inventories 57,993 54,590 63,364 67,327 73,124
Other current assets 191,685 196,567 204,548 212,854 221,497
Non current assets 595,805 761,224 819,958 886,345 957,587
Net operating fixed assets 356,411 418,204 475,822 531,578 586,233
Interest in associates 112,814 130,685 141,225 152,104 163,533
Other non-current ssets 126,580 212,335 202,911 202,662 207,822
Total assets 1,071,408 1,270,680 1,351,150 1,457,524 1,615,297
Current liabilities 398,742 541,770 509,305 522,198 536,261
Payables 34,168 29,220 35,676 37,042 39,108
ST debt 107,846 239,715 189,715 189,715 189,715
Other current liabilities 256,728 272,835 283,913 295,441 307,437
Total non-current liabilities 76,035 48,230 49,733 21,360 23,121
LT debt 60,000 30,000 30,000 - -
Other non-current liabilities 16,035 18,230 19,733 21,360 23,121
Total liabilities 474,776 590,001 559,038 543,558 559,381
Issued capital 39,316 40,662 40,662 40,662 40,662
Share premium reserve 108,724 141,928 141,928 141,928 141,928
Reserves/Adjustments - - - - -
Retained earnings 441,064 529,588 641,021 762,874 904,825
Minorities - - - - -
Other equity 7,528 (31,499) (31,499) (31,499) (31,499)

| Shareholders’ equity 596,631 680,679 792,112 913,965 1,055,916 |
Source: Company data, Mirae Asset Research estimates
Key Ratios

( Dec-08A Dec-09A Dec-10E Dec-11E Dec—lZEN
Net revenue growth 8.35% 7.42% 8.07% 7.70% 7.51%
Gross profit growth 9.5% 4.9% 15.4% 8.0% 6.8%
Operating profit growth 17.9% 7.4% 15.8% 8.7% 9.2%
EBITDA growth 10.0% 7.9% 23.5% 10.9% 12.6%
EPS growth 11.0% 16.8% 20.5% 14.9% 15.6%
Norm BPS growth 12.6% 18.9% 13.5% 14.8% 15.0%
Gross margin 69.0% 67.4% 72.0% 72.2% 71.7%
Operating margin 14.5% 14.5% 15.5% 15.6% 15.9%
EBITDA margin 25.4% 25.5% 29.2% 30.0% 31.5%
EBIT margin 14.7% 15.0% 16.8% 17.5% 18.7%
Net income margin 9.8% 10.9% 12.3% 13.2% 14.2%
ROE 23.2% 23.6% 24.5% 24.4% 24.6%
ROA 12.9% 13.1% 14.4% 15.4% 16.3%
Net debt/equity 15.4% 30.3% 19.0% 13.2% 5.6%
Interest cover ratio 16.76 16.31 18.26 21.86 25.43
Dividend payout ratio 50.2% 50.1% 50.1% 50.0% 50.2%
Inventory days 52.13 43.30 54.09 53.77 53.59
Account receivable days 41.72 50.30 46.37 49.24 48.16
Account payable days 30.71 23.18 30.45 29.58 28.66
Reported EPS (KRW) 1,734 2,025 2,441 2,804 3,242
EPS (KRW) 1,734 2,025 2,441 2,804 3,242
Reported BPS (KRW) 7,915 9,411 10,679 12,259 14,099
Norm BPS (KRW) 7,915 9,411 10,679 12,259 14,099
DPS (KRW) 870 0 1,240 1,420 1,650
Cashflow per share (KRW) 4,095 4,118 4,607 4,670 5,366
Reported P/E (x) 21.28 18.22 15.12 13.16 11.38
Norm P/E (x) 21.28 18.22 15.12 13.16 11.38
P/B (x) 4.66 3.92 3.46 3.01 2.62
P/CF 9.01 8.96 8.01 7.90 6.88
EV/EBITDA (x) 6.92 6.90 5.64 5.08 4.45
EV/Operating Cashflow (x) 4.93 6.64 6.03 6.07 5.42
EV/Sales (x) 1.76 1.76 1.64 1.53 1.40

| Dividend yield 2.36% 0.00% 3.36% 3.85% 4.47% |

Source: Company data, Mirae Asset Research estimates
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