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COMPANY INSIGHTS

Earnings Review
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Forecast earnings & valuation

Fiscal year ending Dec-09A
Revenue (KRWb) 1,412
Op EBIT (KRWb) 204.3
Net income (KRWb) 153.3
Norm profit (KRWb) 153.3
EPS (KRW) 2,025
EPS growth 16.8%
Norm P/E (x) 17.28
EV/EBITDA (x) 6.58
Dividend yield 0.00%
P/B (x) 3.72
ROE 23.6%
Net debt/equity 30.3%
Cons EPS (KRW) 2,025
Prev EPS (KRW) 2,025

Dec-10E  Dec-11E Dec-12E
1,526 1,643 1,767
236.4 257.0 280.6
188.3 216.3 250.1
188.3 216.3 250.1
2,441 2,804 3,242
20.5% 14.9% 15.6%
14.34 12.48 10.79
5.36 4.83 4.23
3.54% 4.06% 4.71%
3.28 2.85 2.48
24.5% 24.4% 24.6%
19.0% 13.2% 5.6%
2,322 2,677 3,242
2,441 2,804 3,242

Earnings quality score

Earnings Quality Score
Historical Eamings Stability
Consensus Forecast Certainty

Consensus Forecast Accuracy

Sector Average: 73
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Trading data

P
Market cap (Wbn/US$mn)

Shares outstanding

Free float

52-week price high/low
Daily average turnover (3M)
Performance

Absolute

Relative to KOSPI
Absolute (US$)

Major shareholders
Woongjin Holdings

Lazard Asset Management

2,605/2,255

77.12mn

61.5%

W26,350 —40,550

US$6.50mn

iM 3M 12M
-0.9% 4.2% 14.2%
1.5% -3.3% -6.0%
-3.9% 5.5% 24.4%
31.6%

15.5%

Source for data: Company, Bloomberg, Mirae Asset Research

EMERGING MARKETS



8t=25], Analyst, 3774 1474 cookie@miraeasset.com SZrA 0|
ZME, Analyst, 3774 6936 nick@miraeasset.com 021240.KS

BUY EXl2|A & 2HEZF7} 51,000 ¥ XA

&zl g olof Tt BUY F2te]d 9 SOTP F3ff A8 H337} 51,000 o -2 &
712 B 2YA(ZY] 874714)= DCRWACC=8.6%, g=3%)S £ 34 2go=,
%2 3P4E 8|2 AL 2010 | PER 25 v -8351¢] 3400 Y, XA 0 A 7t =
A7 7H4 2] 70%91 1,400 Qo2 AEEUS . I SHE A A& Ak Y
A A o] ke 27bE2 7)Y 7HA] Al1e] FYPog ol 9lg. £
B g Z7}9] implied PER & 21 ¥j¢]. &3 3147} EPS CAGR 17.0%09] o]2& 18 A]

F23] GelH el WRololH Zeju|e] 2 golety B,

Figure 1 Woongjin Coway's 1Q10 earnings review

(W bn, %) 1Q10P 1Q10E diff,% 10Q10C diff,% 1009/ yoy,%
Revenue 371.3 369.1 0.6 368.9 0.7 341.4 8.8
oP 59.4 58.0 2.5 59.2 0.3 48.8 21.7
Pre-tax profit 59.0 58.9 0.2 59.8 (1.3) 48.6 21.4
Operating margin 16.0 15.7 0.3p 16.0 0.0p 14.3 1.7p

Source: Company data, Mirae Asset Research
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Summary financial statements

Profit & Loss

( (KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E )
Revenue 1,314 1,412 1,526 1,643 1,767
Cost of goods sold (407) (460) (428) (457) (499)
Gross profit 907 952 1,098 1,186 1,267
SGand A (717) (747) (862) (929) (987)
Op profit 190 204 236 257 281
Op EBITDA 331 352 424 463 506
Depreciation (126) (128) (164) (184) (204)
Amortisation (15) (20) (24) (22) (22)
Op EBIT 190 204 236 257 281
Net interest (8) 9) (10) 9) (8)
Associates and JCEs 1) 14 19 29 48
Other income 4 (6) 2 1 2
Net exceptional income - - - - -
Profit before tax 185 203 247 279 322
Tax (56) (49) (59) (62) (72)
Post-tax profit 129 153 188 216 250
Minorities - - - - -
Preferred dividends
Net income 129 153 188 216 250
Norm profit 129 153 188 216 250
Dividends (65) (77) (94) (108) (126)
Retained earnings 64 76 94 108 125 |

Source: Company data, Mirae Asset Research estimates

Cashflow

(KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Op EBITDA 331 352 424 463 506
Decrease in working capital (23) (35) 2 27) (11)
Other operating cashflow 160 57 (10) (23) (38)
Operating cashflow 469 374 416 413 457
Tax paid (56) (49) (59) (62) (72)
Net interest (8) 9) (10) 9) (8)
Dividends received (100) 4) 8 18 37
Cashflow 305 312 355 360 414
Capital expenditure (147) (210) (231) (254) (281)
Net acquisitions - - - - -
Net investments (0) - 11 1 1
Other investing cashflow (109) (66) 3) 17 36
Investing cashflow (255) (276) (223) (236) (244)
Dividends paid (58) (65) (77) (94) (108)
Increase in equity - - - - -
Increase in debt 76 (19) - (30) -
Other financing cashflow (20) 31 (50) - -
Financing cash flow 2) (52) (127) (124) (108)
Beginning cash 29 76 64 69 69
Total cash generated 47 a7 6 ) 61
Forex effects

Ending cash 76 59 69 69 131

Source: Company data, Mirae Asset Research estimates
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Balance Sheet

'e N

(KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Current assets 476 509 531 571 658
Cash and equivalents 76 64 69 69 131
Receivables 150 195 194 222 233
Inventories 58 55 63 67 73
Other current assets 192 197 205 213 221
Non current assets 596 761 820 886 958
Net operating fixed assets 356 418 476 532 586
Interest in associates 113 131 141 152 164
Other non-current ssets 127 212 203 203 208
Total assets 1,071 1,271 1,351 1,458 1,615
Current liabilities 399 542 509 522 536
Payables 34 29 36 37 39
ST debt 108 240 190 190 190
Other current liabilities 257 273 284 295 307
Total non-current liabilities 76 48 50 21 23
LT debt 60 30 30 - -
Other non-current liabilities 16 18 20 21 23
Total liabilities 475 590 559 544 559
Issued capital 39 41 41 41 41
Share premium reserve 109 142 142 142 142
Reserves/Adjustments - - - - -
Retained earnings 441 530 641 763 905
Minorities - - - - -
Other equity 8 (31) (31) 31) (31)
|_Shareholders’ equity 597 681 792 914 1,056 |

Source: Company data, Mirae Asset Research estimates

Key Ratios
( Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E )
Turnover growth 8.35% 7.42% 8.07% 7.70% 7.51%
Gross profit growth 9.5% 4.9% 15.4% 8.0% 6.8%
Operating profit growth 17.9% 7.4% 15.8% 8.7% 9.2%
EBITDA growth 10.0% 7.9% 23.5% 10.9% 12.6%
EPS growth 11.0% 16.8% 20.5% 14.9% 15.6%
Norm BPS growth 12.6% 18.9% 13.5% 14.8% 15.0%
Gross margin 69.0% 67.4% 72.0% 72.2% 71.7%
Operating margin 14.5% 14.5% 15.5% 15.6% 15.9%
EBITDA margin 25.4% 25.5% 29.2% 30.0% 31.5%
EBIT margin 14.7% 15.0% 16.8% 17.5% 18.7%
Net income margin 9.8% 10.9% 12.3% 13.2% 14.2%
ROE 23.2% 23.6% 24.5% 24.4% 24.6%
ROA 12.9% 13.1% 14.4% 15.4% 16.3%
Net debt/equity 15.4% 30.3% 19.0% 13.2% 5.6%
Interest cover ratio 16.76 16.31 18.26 21.86 25.43
Dividend payout ratio 50.2% 50.1% 50.1% 50.0% 50.2%
Inventory days 52.13 43.30 54.09 53.77 53.59
Account receivable days 41.72 50.30 46.37 49.24 48.16
Account payable days 30.71 23.18 30.45 29.58 28.66
Reported EPS (KRW) 1,734 2,025 2,441 2,804 3,242
EPS (KRW) 1,734 2,025 2,441 2,804 3,242
Reported BPS (KRW) 7,915 9,411 10,679 12,260 14,101
Norm BPS (KRW) 7,915 9,411 10,679 12,260 14,101
DPS (KRW) 870 0 1,240 1,420 1,650
Cashflow per share (KRW) 4,095 4,118 4,607 4,669 5,365
Reported P/E (x) 20.18 17.28 14.34 12.48 10.79
Norm P/E (x) 20.18 17.28 14.34 12.48 10.79
P/B (x) 4.42 3.72 3.28 2.85 2.48
P/CF 8.55 8.50 7.60 7.50 6.52
EV/EBITDA (x) 6.58 6.58 5.36 4.83 4.23
EV/Operating Cashflow (x) 4.69 6.33 5.74 5.78 5.15
EV/Sales (x) 1.67 1.68 1.56 1.45 1.33
| Dividend yield 2.49% 0.00% 3.54% 4.06% 4.71% |

Source: Company data, Mirae Asset Research estimates
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Earnings Quality Score

Earnings Quality Score = 0.70%Earnings Stability) + 0.15*Earnings Certainty) + 0.15*Earnings Forecast Accuracy)
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2. Consensus Forecast Certainty
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2008 2009 2010 2010/04/19 BUY 51,0002
2010/05/10 BUY 51,0008
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