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Consensus target price
Difference from consensus

Forecast earnings & valuation

Fiscal year ending Dec-09A  Dec-10E  Dec-11E  Dec-12E
Revenue (KRWm) 1,411,922 1,528,010 1,643,335 1,766,804
Op EBIT (KRWm) 204,257 239,014 263,215 287,190
Net income (KRWm) 153,280 184,790 222,063 254,315
Norm profit (KRWm) 153,280 184,790 222,063 254,315
EPS (KRW) 2,025 2,396 2,879 3,297
EPS growth 16.8% 18.3% 20.2% 14.5%
Norm P/E (x) 19.1 16.1 13.4 11.7

EV/EBITDA (x) 7.1 5.8 5.1 4.5

Dividend yield 2.6% 3.1% 3.8% 4.3%
P/B (x) 4.1 3.6 3.1 2.7

ROE 23.6% 24.1% 25.1% 24.9%
Net debt/equity 30.3% 11.1% 4.9% -1.4%
Cons EPS (KRW) 2,025 2,357 2,713 3,297
Prev EPS (KRW) 2,025 2,382 2,879 3,297
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COMPANY INSIGHTS

Market cap (Wbn/US$mn) 2,873/2,430
Shares outstanding 77.12mn
Free float 61.5%
52-week price high/low W32,000 —43,550
Daily average turnover (3M) US$8.40mn
Performance 1M 3M 12M
Absolute -9.5% 11.2% 7.8%
Relative to KOSPI -10.9% 5.5% -4.5%
Absolute (US$) -6.4% 6.9% 13.2%
Major shareholders

Woongjin Holding and others 31.6%

L Lazard Asset Management and others 14.5% )

Earnings quality score

Sector Average: 73

Earnings Quality Score
Historical Eamings Stability
Consensus Forecast Certainty

Consensus Forecast Accuracy

Performance
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Trading data

Source for data: Company, Thomson Reuters, Mirae Research estimates
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Summary financial statements
Profit & Loss

( (KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E )
Revenue 1,314,403 1,411,922 1,528,010 1,643,335 1,766,804
Cost of goods sold (407,159) (460,172) (445,744) (457,048) (499,413)
Gross profit 907,244 951,750 1,082,266 1,186,287 1,267,391
SGand A (717,095) (747,493) (843,252) (923,072) (980,201)
Op profit 190,149 204,257 239,014 263,215 287,190
Op EBITDA 331,330 352,361 415,491 464,531 509,378
Depreciation (126,499) (128,229) (152,672) (179,455) (200,966)
Amortisation (14,682) (19,875) (23,805) (21,861) (21,223)
Op EBIT 190,149 204,257 239,014 263,215 287,190
Net interest (8,026) (9,409) (11,698) (9,975) (9,070)
Associates and JCEs (1,359) 13,915 18,984 31,710 48,000
Other income 4,021 (6,039) (723) 1,214 1,606
Net exceptional income - - - - -
Profit before tax 184,785 202,724 245,577 286,164 327,725
Tax (55,721) (49,445) (60,787) (64,101) (73,410)
Post-tax profit 129,065 153,280 184,790 222,063 254,315
Minorities - - - - -
Preferred dividends
Net income 129,065 153,280 184,790 222,063 254,315
Norm profit 129,065 153,280 184,790 222,063 254,315
Dividends (64,756) - (92,238) (111,295) (127,304)

L Retained earnings 64,309 153,280 92,552 110,768 127,011 )
Source: Company data, Mirae Asset Research estimates
Cashflow
(KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Op EBITDA 331,330 352,361 415,491 464,531 509,378
Decrease in working capital (22,726) (35,073) 46,333 (19,647) (11,894)
Other operating cashflow 160,100 57,175 (72,077) (24,968) (37,332)
Operating cashflow 468,703 374,463 389,748 419,915 460,152
Tax paid (55,721) (49,445) (60,787) (64,101) (73,410)
Net interest (8,026) (9,409) (11,698) (9,975) (9,070)
Dividends received (100,151) (3,956) 8,239 21,036 36,572
Cashflow 304,806 311,653 325,501 366,876 414,243
Capital expenditure (146,559) (210,318) (216,187) (253,265) (279,379)
Net acquisitions - - - - -
Net investments (148) - 11,374 1,091 695
Other investing cashflow (108,514) (65,828) (2,289) 19,945 35,877
Investing cashflow (255,220) (276,146) (207,102) (232,229) (242,807)
Dividends paid (58,057) (64,756) - (92,238) (111,295)
Increase in equity - - - - -
Increase in debt 75,832 (18,574) 35,625 (30,000) -
Other financing cashflow (19,918) 31,042 (50,000) - -
Financing cash flow (2,143) (52,287) (14,375) (122,238) (111,295)
Beginning cash 28,659 76,102 63,721 167,746 180,155
Total cash generated 47,443 (16,780) 104,025 12,409 60,140
Forex effects

L Ending cash 76,102 59,322 167,746 180,155 240,295 )

Source: Company data, Mirae Asset Research estimates
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Balance Sheet

( (KRWm) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E )
Current assets 475,603 509,455 649,402 698,009 786,861
Cash and equivalents 76,102 63,721 167,746 180,155 240,295
Receivables 149,823 194,577 207,583 229,215 244,397
Inventories 57,993 54,590 58,806 64,631 69,066
Other current assets 191,685 196,567 215,267 224,008 233,103
Non current assets 595,805 761,224 802,514 872,332 945,535
Net operating fixed assets 356,411 418,204 460,012 520,392 578,318
Interest in associates 112,814 130,685 141,430 152,104 163,533
Other non-current ssets 126,580 212,335 201,072 199,836 203,684
Total assets 1,071,408 1,270,680 1,451,917 1,570,341 1,732,396
Current liabilities 398,742 541,770 549,651 566,202 583,020
Payables 34,168 29,220 33,376 35,678 37,668
ST debt 107,846 239,715 165,340 165,340 165,340
Other current liabilities 256,728 272,835 350,935 365,184 380,012
Total non-current liabilities 76,035 48,230 114,850 86,898 89,116
LT debt 60,000 30,000 90,000 60,000 60,000
Other non-current liabilities 16,035 18,230 24,850 26,898 29,116
Total liabilities 474,776 590,001 664,501 653,100 672,135
Issued capital 39,316 40,662 40,662 40,662 40,662
Share premiumreserve 108,724 141,928 141,928 141,928 141,928
Reserves/Adjustments - - - - -
Retained earnings 441,064 529,588 637,552 767,377 910,397
Minorities - - - - -
Other equity 7,528 (31,499) (32,726) (32,726) (32,726)

L Shareholders' equity 596,631 680,679 787,415 917,241 1,060,260 )
Source: Company data, Mirae Asset Research estimates
Key Ratios

( Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E )
Turnover growth 8.35% 7.42% 8.22% 7.55% 7.51%
Gross profit growth 9.5% 4.9% 13.7% 9.6% 6.8%
Operating profit growth 17.9% 7.4% 17.0% 10.1% 9.1%
EBITDA growth 10.0% 7.9% 20.4% 14.7% 12.4%
EPS growth 11.0% 16.8% 18.3% 20.2% 14.5%
Norm BPS growth 12.6% 18.9% 13.0% 15.8% 15.1%
Gross margin 69.0% 67.4% 70.8% 72.2% 71.7%
Operating margin 14.5% 14.5% 15.6% 16.0% 16.3%
EBITDA margin 25.4% 25.5% 28.4% 30.3% 31.6%
EBIT margin 14.7% 15.0% 16.8% 18.0% 19.1%
Net income margin 9.8% 10.9% 12.1% 13.5% 14.4%
ROE 23.2% 23.6% 24.1% 25.1% 24.9%
ROA 12.9% 13.1% 13.6% 14.7% 15.4%
Net debt/equity 15.4% 30.3% 11.1% 4.9% (1.4%)
Interest cover ratio 16.76 16.31 16.53 20.34 23.43
Dividend payout ratio 50.2% 0.0% 49.9% 50.1% 50.1%
Inventory days 52.13 43.30 48.15 51.61 50.62
Account receivable days 41.72 50.30 49.59 50.91 50.63
Account payable days 30.71 23.18 27.33 28.49 27.61
Reported EPS (KRW) 1,734 2,025 2,396 2,879 3,297
EPS (KRW) 1,734 2,025 2,396 2,879 3,297
Reported BPS (KRW) 7,915 9,411 10,634 12,317 14,172
Norm BPS (KRW) 7,915 9,411 10,634 12,317 14,172
DPS (KRW) 870 1,010 1,210 1,460 1,670
Cashflow per share (KRW) 4,095 4,118 4,220 4,757 5,371
Reported P/E (x) 22.26 19.06 16.11 13.41 11.71
Norm P/E (x) 22.26 19.06 16.11 13.41 11.71
P/B (x) 4.88 4.10 3.63 3.13 2.72
P/CF 9.43 9.37 9.15 8.11 7.19
EV/EBITDA (x) 7.14 7.11 5.82 5.06 4.46
EV/Operating Cashflow (x) 5.09 6.84 6.47 6.00 5.42
EV/Sales (x) 1.81 1.81 1.65 1.53 1.41

| Dividend yield 2.25% 2.62% 3.13% 3.78% 4.33% |

Source: Company data, Mirae Asset Research estimates
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Required Disclosure

The views expressed in this report accurately reflect the personal views of the analysts about the subject securities and listed corporations. Each analyst
declares that neither he/she nor his/her associate serves as an officer or has any financial interests in relation to the listed corporation reviewed by the
analyst. None of the listed corporations reviewed or any third party has provided or agreed to provide any compensation or other benefits in connection
with this report to any of the analysts of Mirae Asset Securities (HK) Limited ("MAHK”). MAHK confirms that it, whether individually or as a group, (i)
does not own 1% or more financial interests in any of the listed corporations reviewed, or (1) does not have any individual employed by or associated
with any member companies of MAHK Group serving as an officer of any listed corporation reviewed. MAHK is not involved in making a market in the
securitfes of the covered stocks. MAHK has no investment banking relationship with the stocks covered within the preceding 12 months.

This disclosure statement is made pursuant to paragraph 16 of the "Code of Conduct for Persons Licensed by or Registered with the Securities and
Futures Commission”.

Disclaimer

This report was originally prepared and issued by MAHK for distribution to their professional, accredited and institutional investor customers. It is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject MAHK and its
subsidiaries and affiliates (collectively MAHK Group) to any registration or licensing requirement within such jurisdictions. None of the material, nor its
contents, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written
permission of MAHK Group. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or
service marks of MAHK Group.

The information, opinion and material presented in this report are provided for general information purposes only and shall not be used or considered
as an offer or the solicitation of an offer to sell or to buy or subscribe for securities, other financial instruments or any derivative related to such
securities or instruments. MAHK Group may not have taken any steps to ensure that the securities referred to in this report are suitable for any
particular investor. The contents of this report do not constitute investment advice to any person and such person shall not be treated as a customer of
MAHK Group by virtue of receiving this report.

Information and opinions presented in this report have been obtained or derived from sources believed by MAHK Group to be reliable, but MAHK Group
makes no representation or warranty, express or implied as to their accuracy, fairness or completeness and MAHK Group accepts no liability for any
direct or consequential loss arising from the use of the material presented in this report unless such liability arises under specific statutes or regulations.
This report is not to be relied upon in substitution for the exercise of independent judgment. MAHK Group may have issued other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report. The reports reflect the different assumptions, views
and analytical methods of the analysts who prepared them. For the avoidance of doubt, views expressed in this report do not necessarily represent
those of MAHK Group and may not imply comparable future performance.

This report may provide the addresses of, or contain hyperlinks to, various websites. To the extent that this report refers to material outside MAHK
Group’s own website, MAHK Group has not reviewed the linked sites and takes no responsibility for the content contained therein. Such address or
hyperlink (including addresses or hyperlinks to MAHK Group own website material) is provided solely for your convenience and information and the
content of the linked sites does not in any way form part of this report. Accessing such websites shall be at your own risk.

MAHK Group may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities referred to in this
report, perform services for or solicit business from such issuers, and/or have a position or effect transactions in the securities or other financial
instruments thereon. MAHK Group may, to the extent permitted by law, act upon or use the information or opinions presented herein, or the research
or analysis on which they are based, before the material is published. MAHK Group, its officers or directors and the analysts preparing this report (each
an Analyst and collectively the Analysts) may have relationships with, financial interests in or business relationships with any or all of the companies
mentioned in this report (each a listed corporation and collectively the listed corporations)

Information, opinions and estimates are provided on an “as in” basis without warranty of any kind and may be changed at any time without prior
notice. There can be no assurance that future events or results will be consistent with any such opinion. Nothing in this report constitutes investment,
legal, accounting or tax advice nor a representation that any investment or strategy is suitable or appropriate to your individual circumstances. Nothing
in this report constitutes a personal recommendation to you.

This report has been prepared by the research analyst(s) licensed by the Securities and Futures Commission in Hong Kong. The research analysts are
not employees or associated persons of any corporation mentioned in this report. These research analysts are not registered as research analysts with
FINRA or the NYSE, but are licensed persons in compliance with Hong Kong regulatory requirements. Those research analysts may not be associated
persons of Mirae USA and may not be subject to FINRA Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account. This report has been prepared by MAHK for distribution in Hong Kong; in Korea
by its holding company named Mirae Asset Securities Co. Ltd; in Vietnam by its joint venture company named Mirae Asset Securities (Vietnam) Joint
Stock Company; in the United Kingdom by its subsidiary named Mirae Asset Securities (UK) Ltd; in the United States by its subsidiary named Mirae
Asset Securities (USA) Inc.

This information may only be issued or passed on to any person in the United Kingdom if that person is of a kind described in Article 19 of the Financial
Services and Markets Act 2000 (Financial Promotions) Order 2001 or otherwise pursuant to exemptions to section 21 of the Financial Services and
Market Act 2000. In addition, no person who is an Authorised Person may issue or pass on this information, or otherwise promote MAHK Group, to any
person in the United Kingdom other than under the rules of the Financial Services Authority (FSA) applicable to such Authorised Persons. This report
and any information, material and contents herein are intended for general circulation only and do not take into account the specific investment
objectives, financial situation or particular needs or any particular person.

Any U.S. recipient of this report that would like further information regarding any security discussed herein should contact Mirae Asset Securities (USA)
Inc. Furthermore, any recipient of this report that would like to effect any transaction in any security discussed herein should contact and place the
orders with Mirae Asset Securities (USA) Inc. which, without in any way limiting the foregoing, accepts responsibility (solely for purposes of an within
the meaning of Rule 15a-6 under the SEC Act of 1934) for this report and its dissemination in the United States.

Investments in general and, derivatives, in particular, involve numerous risks, including, inter alia, market risk, counterparty default risk and liquidity
risk. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks related to
the security or financial instrument may be absent. The investment(s) mentioned in this report may not be suitable for all investors and a person
receiving or reading this report should seek advice from a financial adviser regarding the suitability of such investment(s), taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to purchase any of such
investment(s). The suitability of any particular investment or strategy whether opined on, or referred to in this report or otherwise will depend on a
person’s individual circumstances and objectives and should be confirmed by such person with his advisers independently before adoption or
implementation thereof.

This document may not be taken or transmitted into or distributed in Japan, Canada or the People’s Republic of China.
Copyright 2009 MAHK Group. All rights reserved.
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