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Forecast earnings & valuation
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o AA T2AEe FHE B 099 4/427]19 high baseol= BT | market cap (Wbn/Us$mn) 2,588/2,319
I A" 3 U AE BF AS 208 ARAES Holal 91, 3 Shares outstanding 77.12mn
oFE zulo A olA A O T ORI 9O L 59 o]® A Free float %
’135 Lot bl A <l °°"-} = w 5 o, o= 54 ]__’_ ‘; 52-week price high/low KRW32,000-45,850
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28 Bo|T Y, ASHE AA A3 $Ho|E BTG s|obBo] F | Performance Mo M
Z 2 olm], Absolute -19.5% -18.3% -8.2%
-"01% = 4 ] Relative to KOSPI -23.5% -28.3% -37.1%
Absolute (US$) -17.0% -17.2% -4.6%
Major shareholders
Woongjin Holding and others 31.7%
Lazard Asset Management and others 14.5%
See the last page of this report for important disclosures Source for data: Company, Thomson Reuters, Mirae Research estimates
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Summary financial statements

Profit & Loss
(KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Revenue 1,314 1,412 1,513 1,689 1,842
Cost of goods sold (407) (460) (479) (457) (499)
Gross profit 907 952 1,034 1,232 1,343
SGand A (717) (747) (805) (985) (1,068)
Op profit 190 204 228 247 275
Op EBITDA 331 352 389 447 499
Depreciation (126) (128) (138) (178) (202)
Amortisation (15) (20) (23) (22) (21)
Op EBIT 190 204 228 247 275
Net interest (8) 9) (14) (13) (12)
Associates and JCEs 1) 14 20 32 48
Other income 4 (6) 0 3 2
Net exceptional income - - - - -
Profit before tax 185 203 235 269 313
Tax (56) (49) (60) (60) (70)
Post-tax profit 129 153 175 209 243
Minorities - - - - -
Preferred dividends
Net income 129 153 175 209 243
Norm profit 129 153 175 209 243
Dividends (65) 77) (88) (105) (122)
_ Retained earnings 64 76 87 104 121 |

Source: Company data, Mirae Asset Research estimates

Cashflow
(KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Op EBITDA 331 352 389 447 499
Decrease in working capital (23) (35) (45) (34) (17)
Other operating cashflow 160 57 16 (22) (37)
Operating cashflow 469 374 360 391 445
Tax paid (56) (49) (60) (60) (70)
Net interest (8) 9) (14) (13) (12)
Dividends received (100) 4) 11 16 34
Cashflow 305 312 297 334 397
Capital expenditure (147) (210) (213) (260) (291)
Net acquisitions - - - - -
Net investments 0) - 11 1 1
Other investing cashflow (109) (66) (21) 15 33
Investing cashflow (255) (276) (222) (244) (257)
Dividends paid (58) (65) (77) (88) (105)
Increase in equity - - - - -
Increase in debt 76 (19) 69 (30) -
Other financing cashflow (20) 31 (48) - -
Financing cash flow (2) (52) (56) (118) (105)
Beginning cash 29 76 64 82 54
Total cash generated 47 (17) 18 (28) 34
Forex effects

. Ending cash 76 59 82 54 88 |

Source: Company data, Mirae Asset Research estimates
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Balance Sheet
(KRWb) Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E
Current assets 476 509 584 605 670
Cash and equivalents 76 64 82 54 88
Receivables 150 195 203 236 251
Inventories 58 55 64 70 76
Other current assets 192 197 235 245 255
Non current assets 596 761 793 879 967
Net operating fixed assets 356 418 450 519 587
Interest in associates 113 131 140 156 171
Other non-current ssets 127 212 203 204 210
Total assets 1,071 1,271 1,377 1,484 1,638
Current liabilities 399 542 382 397 411
Payables 34 29 34 38 41
ST debt 108 240 69 69 69
Other current liabilities 257 273 279 290 302
Total non-current liabilities 76 48 231 202 203
LT debt 60 30 220 190 190
Other non-current liabilities 16 18 11 12 13
Total liabilities 475 590 613 598 614
Issued capital 39 41 41 41 41
Share premium reserve 109 142 140 140 140
Reserves/Adjustments - - - - -
Retained earnings 441 530 627 749 887
Minorities - - - - -
Other equity 8 (31) (44) (44) (44)

L Shareholders' equity 597 681 764 886 1,024 )
Source: Company data, Mirae Asset Research estimates
Key Ratios

Dec-08A Dec-09A Dec-10E Dec-11E Dec-12E

Turnover growth 8.4% 7.4% 7.2% 11.6% 9.1%
Gross profit growth 9.5% 4.9% 8.6% 19.1% 9.0%
Operating profit growth 17.9% 7.4% 11.8% 8.1% 11.5%
EBITDA growth 10.0% 7.9% 13.7% 17.7% 13.8%
EPS growth 11.0% 16.8% 11.8% 19.7% 16.2%
Norm BPS growth 12.6% 18.9% 11.4% 15.0% 14.8%
Gross margin 69.0% 67.4% 68.3% 72.9% 72.9%
Operating margin 14.5% 14.5% 15.1% 14.6% 14.9%
EBITDA margin 25.4% 25.5% 27.1% 28.6% 29.8%
EBIT margin 14.7% 15.0% 16.4% 16.7% 17.7%
Net income margin 9.8% 10.9% 11.5% 12.4% 13.2%
ROE 23.2% 23.6% 23.0% 24.1% 24.3%
ROA 12.9% 13.1% 13.2% 14.6% 15.6%
Net debt/equity 15.4% 30.3% 27.0% 23.1% 16.6%
Interest cover ratio 16.76 16.31 12.92 14.85 17.37
Dividend payout ratio 50.2% 50.1% 50.1% 50.2% 50.1%
Inventory days 52.13 43.30 48.35 55.91 55.94
Account receivable days 41.72 50.30 49.05 50.99 49.89
Account payable days 30.71 23.18 26.25 30.15 29.78
Reported EPS (KRW) 1,734 2,025 2,264 2,711 3,151
EPS (KRW) 1,734 2,025 2,264 2,711 3,151
Reported BPS (KRW) 7,915 9,411 10,483 12,059 13,848
Norm BPS (KRW) 7,915 9,411 10,483 12,059 13,848
DPS (KRW) 870 1,010 1,150 1,380 1,600
Cashflow per share (KRW) 4,095 4,118 3,849 4,328 5,142
Reported P/E (x) 19.35 16.56 14.82 12.38 10.65
Norm P/E (x) 19.35 16.56 14.82 12.38 10.65
P/B (x) 4.24 3.57 3.20 2.78 2.42
P/CF 8.19 8.15 8.72 7.75 6.53
EV/EBITDA (x) 6.32 6.33 5.72 4.89 4.27
EV/Operating Cashflow (x) 4.50 6.09 6.51 6.02 5.27
EV/Sales (x) 1.61 1.61 1.55 1.40 1.27

. Dividend yield 2.59% 3.01% 3.43% 4.11% 4.77% |
Source: Company data, Mirae Asset Research estimates
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Recommendation
S5 FAeld 121271 Atracive : 31 &I 5Lt +10% £3t
BUY: 8 F7} ThH| SEF7+10% =2t Neutral : 3 2 S X|4=CHH| £10% 0L}
Hold  e4-7} thtl| = #57++10%0I L Cautious : # 2 Z%|4* tiib| -10%Z2}
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Earnings Quality Score

Earnings Quality Score = 0.70%(Earnings Stability) + 0.15*(Earnings Certainty) + 0.15*(Earings Forecast Accuracy)
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Compliance Notice
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HBuy MHold MReduce [@Not Rated 0% 7| Z MStrong Buy MBuy® EMkt.Perm BUnd.Perm
2 =Xkl A SR E)
2008/06/03 BUY (Initiate) 36,4002
2008/07/23 BUY 34,5009 (51F)
2008/08/11 BUY 34,5002
2009/07/07 BUY 37,5009 (&%)
2009/08/10 BUY 37,5002
2009/09/17 BUY 45,0002 (&)
2009/09/28 BUY 45,000(%
2009/10/26 BUY 51,0002 (43)
=0,000 2009/11/09 BUY 51,0002
43,000 2010/01/07 BUY 51,0008
40,000 2010/02/22 BUY 51,0008
2010/04/01 BUY 51,0002
35,000 2010/04/19 BUY 51,0002
30,000 2010/05/10 BUY 51,0008
25 000 2010/06/15 BUY 51,000&
' 2010/07/23 BUY 51,0008
a0 2010/08/13 BUY 51,0008
2010/09/28 BUY 51,0002
2010/10/12 BUY 51,000¢
2010/10/19 BUY 51,0002
2010/11/02 BUY 51,0002
2011/01/28 BUY 51,0002
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