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2EX7} 107,000 &
SIRH=T} (13 May 2014) 83,000 &
Upside/downside (%) 28.9
KOSPI 1,982.93
Al7IEH (M) 6,401
522 A|K/Z|0 50,100 - 83,200
U (Aet) 17.65
Q=0 X228 (%) 54.1

Forecast earnings & valuation

Fiscal year ending Dec-13 Dec-14 E Dec-15 E Dec-16 E

ohEeY (MA2) 2,118 2,266 2,432 2,572
ool (M) 339.0 405.9 4812  542.9
27120[2 (Rlo19) 245.1 304.4 3619 410.4
£E20(2 (M) 245.1 304.4 3619 4103
EPS (%) 3,178 3,947 4692 5321
EPS MZE (%) 160.6 24.2 18.9 13.4
P/E (x) 20.9 21.0 17.7 15.6
EV/EBITDA (x) 9.7 10.4 8.8 7.8
SIS (%) 2.5 2.7 3.5 4.3
P/B (x) 5.4 5.7 4.9 4.2
ROE (%) 28.4 29.5 29.7 29.0
LXIUB/RETIRHE (%) 8.8 (4.1)  (145) (23.0)
Performance

(KRW) Price (LHS) Rel. to KOSPI (RHS) (%)
88,000 160
83,000 150
78,000 140
73,000
68,000 Bg
63,000
58,000 110
53,000 100
48,000 20

May13 Aug13 Nov13 Feb14

Performance iM 3M 12M
Hii2lE (%) 6.8 20.3 48.2
KOSPI CHH| MCH2IE (%) 7.5 17.4 46.5
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Figure 1 DDM =0jj0|M

() FY14E FY15E FY16E FY17E FY18E
DPS (a) 2,200 2,900 3,600 4,300 5,000
2| RH2H|E (%) 6.1 6.1 6.1 6.1 6.1
goelg (b) 1.06 1.13 1.19 1.27 1.34
DPS &7t (a/b=i) 2,074 2,576 3,014 3,393 3,719
THO{ 71X 123,557
IFeEE 3%
THHAZEX| &7} (i) 91,895
Y T (i+ii) 107,000
T A & (WEh 77.1
Y AN7BY (M) 8,252

A7[AH2H|S LE

2™ £UE (%) 3.0
HIEF (x) 0.5
=7t 2lA3 =20/ (%) 6.2
X2\ 7H2HIE (%) 6.1
nZis 24
IR LAl b2 EE

2.0% 2.5% 3.0% 3.5% 4.0%
5.1% 111,000 130,000 157,000 203,000 289,000
5.6% 95,000 109,000 127,000 155,000 199,000
6.1% 84,000 94,000 107,000 125,000 152,000
6.6% 74,000 82,000 92,000 105,000 123,000
71% 67,000 73,000 81,000 90,000 103,000

Xt ORISR 2| AR IMIE
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Figure 3 30| SAFY EV/EBITDA HHi=

(KRW) (KRW bn)
85,000 20x
6,000
75,000 18x
65,000 16x 5,000
14x
55,000 4,000
12x
45,000
3,000
35,000
2,000
25,000
15,000 ‘ : : , ‘ : . 1,000 : : ‘ ‘ ; ; : :
06 07 08 09 10 11 12 13 14 06 07 08 09 10 11 12 13 14
XI=: Quantiwise, O[Z2H0ASH Z|AXIMIE At&: Quantiwise, O[ZHOIASH 2| MX|AIE
Figure 4 3Y0| YA P/B HIE Figure 5 90| HAMS ROE F0|
(KRW bn) (%) m ROE (%)
35 -
75,000 -
4.5x 30 -
65,000 - 4.0k
25 -
55,000 - 3.5x
20 -
45,000 ~ 3.0x
35,000 - 2.5x 151
25,000 10 1 I
15,000 T T T T T T T T 5 n T T T T T
06 07 08 09 10 1 12 13 14 FY10 FY11 FY12 FY13 FY14E  FY15E FY16E
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9o O [ TE A LGE&EHZL SHME} 22
021240 KS 090430 KS 051900 KS 008770 KS 001800 KS
FIt (#) 83,000 1,459,000 490,000 87,800 834,000
Al7HEH () 6,401 8,529 7,653 3,446 4,982
M EBZANNZ (AAR) 19.0 21.8 27.0 29.7 13.6
SXto|A BUY BUY BUY Not Rated BUY
SHFL (&) 107,000 1,600,000 550,000 N/A 1,150,000
o450 (%) 28.9 9.7 12.2 N/A 37.9
i 13A 2,118 3,100 4,326 2,297 2,485
Ell%‘jjé) 14E 2,266 3,499 4,639 2,855 2,573
15E 2,432 3,856 5,013 3,727 2,828
13A 339 370 496 87 259
Fgoied
(Aletgl) 14E 406 425 541 167 298
15E 481 491 625 239 343
13A 245 268 357 11 146
z?(lj'_é) 14E 304 321 392 121 189
15E 362 368 454 175 226
13A 3,178 45,840 22,877 274 24,400
(E_OZ)S 14E 3,947 54,943 25,078 3,065 31,729
15E 4,692 62,981 29,084 4,439 37,918
13A 160.6 (0.9 17.6 (89.3) (4.0)
(ECZ)S d88 14E 24.2 19.9 9.6 1,018.5 30.0
15E 18.9 14.6 16.0 44.8 19.5
13A 16.0 11.9 11.5 3.8 10.4
G0l E
(%) 14E 17.9 12.2 1.7 5.9 11.6
15E 19.8 12.7 12.5 6.4 121
13A 11.6 8.6 8.3 0.5 5.9
&=0|2AE
(%) 14E 13.4 9.2 8.4 4.2 7.4
15E 14.9 9.5 9.1 4.7 8.0
13A 28.4 11.0 27.4 1.6 13.8
ROE
(%) 14E 29.5 12.2 26.0 16.2 15.0
15E 29.7 12.8 26.4 19.7 14.5
13A 26.1 31.8 21.4 320.4 34.2
TX/)E 14E 21.0 26.6 19.5 28.6 26.3
15E 17.7 23.2 16.8 19.8 22.0
13A 121 11.3 15.7 21.3 17.8
I(EX\;/EBITDA 14E 10.4 9.8 14.3 16.5 15.6
15E 8.8 8.5 12.4 12.6 13.6
13A 2.0 0.7 0.7 0.2 0.3
?;%H'\_g!% 14E 2.7 0.4 0.8 0.4 0.4
15E 3.5 0.4 0.8 0.5 0.4

XI=: Bloomberg, DIZHOAIES A 2| AX|MIE]
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Figure 7 20| DCF valuation

(M) FY14E FYI5E FYI6E FY17E FY18E FY19E FY20E FY2IE FY22E FY23E Terminal

oj 2266 2432 2572 2725 2883 3036 3,184 3324 3455 3574 3,682

EBIT 406 481 543 596 653 629 597 550 514 463 405

(+) ZTHAZHH| QBRI AT 7| 24 239 255 267 276 282 294 306 316 325 332 339

(+) FYRAZ| 8 8 8 8 8 8 8 8 8 8 8

() M3 (101)  (121)  (137)  (151)  (166)  (160)  (152)  (142)  (131)  (117)  (103)

(=) 2HXEES 2) (45) (44) (44) (43) (30) (30) (30) (30) (30) (30)

(=) CAPEX (3000 (2700  (270)  (270)  (270)  (283)  (295)  (307)  (317)  (327)  (335)

FCF (a) 249 308 366 414 463 458 433 404 368 328 283

SIS (o) 0.9 0.9 0.8 0.8 0.7 0.7 0.7 0.6 0.6 0.6

FCF &7} (axb) 235 274 306 327 345 321 286 251 216 182

FCF 87t 2 () 2,743

7R ME

FCF (n+1) 283

WACC 5.9

IFEEE 3.0

EATLR| (a) 9,806

EHIA L (b) 0.55

TATIR| Tt (axb = i) 5,424

=E U7X (+ii) 8,167

WACC 5.9%

2o #AUE 3.0%

243 =20y 6.2%

EIRIXt2H|E 4.0%

2|1 RH2HE 6.1%

EfoIRbEH| S 10.0%

=AlE (HAY) (46)

Y XZ7HR| (M) 8,213

Y FYH (R) 106,000

5 A 4 (e 77

Xtz: OjzhHoflA
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Figure 11 ZIEf 3 B HH 5 Figure 12 EIEt S{2FE 0|
(eH — 211 QA (R (% YoY) (%) —— AP HAE®)
65 - =242) -9 1.1 4
60 | -8 10
-7 10
55
-6 0.9 -
50 -5 0.9 -
45 - -4 0.8 4
-3 08 -
40 -
-2 07 -
351 - 07
30 h T T T T T T 0 06 T T T T
FY10  FY11  FY12  FY13 FY14E FY15E  FY16E 2Q09 2Q10 2Q11 2Q12 2Q13
A= 0|, DjHNSH 2l MEIAME] A= ol, DjINBH 2l MEIAE]
Aglole] =%k A7F 9 wHl= 1) AEAR|A I B8 (HE9] 18%), 2) Aol FAH <l
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o2 E=1) 20134 4

o oG AH|A R Q] 2 A 1-1.5%9] ARPU (1A BddEes) s, 2) A&
shetoll wet A Aol 2014 9 3.4%, 20159 4% S7L, 3) FAle] =t wkn] AR kY &
£ 54U
Figure 14 ZY0] £ 29AIMAN
(M) FY12 FY13 FY14E FY15E FY16E
O} &4 1,993 2,118 2,266 2,432 2,572
YoY (%) 9.2 6.3 7.0 7.3 5.8
O§ &Rt 678 721 775 827 879
YoY (%) 16.8 6.3 7.5 6.7 6.4
oj&Z0[Q 1,315 1,397 1,491 1,605 1,693
YoY (%) 5.7 6.3 6.7 7.6 5.5
&4 CHH| (%) 66.0 66.0 65.8 66.0 65.8
RHRH| 1,088 1,058 1,085 1,123 1,150
YoY (%) 7.9 (2.8) 2.5 35 2.3
&4 CHH| (%) 54.6 50.0 47.9 46.2 44.7
oI ZAH| 290 289 302 314 324
L OMEH| 97 93 94 95 92
=R 93 110 114 118 120
HO4E 346 337 356 375 391
BIEERHAE 7| A 60 39 39 40 39
7|EH|S 202 191 180 183 183
Feiole 226 339 406 481 543
YoY (%) (3.7) 49.9 19.7 18.5 12.8
& CHH| (%) 11.3 16.0 17.9 19.8 21.1
HIGY &9 (80) (12 (0) 1 4
O|KHH| & 30 19 7 6 6
MIFo[ 146 327 406 483 547
#HOINH| ] 52 82 101 121 137
=0|Y 94 245 304 362 410
EPS (&) 1,219 3,178 3,947 4,692 5,321
B7tg (% YoY)
oy =4 6.3 7.0 7.3 5.8
&30/ 6.3 6.7 7.6 5.5
BHRH| (2.8) 2.5 3.5 2.3
ol 49.9 19.7 18.5 12.8
Mol 124.4 241 18.9 13.4
#=0[9| 160.6 24.2 18.9 13.4
EPS () 160.6 24.2 18.9 13.4

Xtz F90l, ojHolNBH

2| MZ|ME
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Yol 2013 ¥ 4 AHE ALRE Hit 5% QAT DER QS A 74 L A
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Figure 15 Z90| BIETY 24

(HAR) FY12 FY13 FY14E FY15E FY16E
o & 1,993 2,118 2,266 2,432 2,572
I 2A jEH 1,807 1,934 2,073 2,220 2,339
HEtR 1,262 1,320 1,385 1,455 1,499
HESEH| 24 13 14 14 15
Bt 2 161 172 176 181 186
LA E (nZ4El) 145 149 155 166 176
JIEt Y +& 148 202 262 319 377
SINE 67 76 81 84 86
Il AACHARISIAL O ZH 186 185 193 212 233
BI7t8 (% YoY)
A o EY 6.3 7.0 7.3 5.8
I EAL OfEH 7.0 7.2 7.1 5.4
RIEE 4.6 4.9 5.0 3.0
HES S| (44.6) 3.6 5.0 3.0
B2 6.8 2.4 2.8 2.6
YAIS (IZ4zHny) 3.2 3.7 7.0 6.0
JIEt Y & 36.8 29.4 21.9 18.1
SINE 13.6 6.4 3.0 3.0
Il AACHAXISIAL O &Y (0.8) 4.4 10.0 10.0
HIS (%)
o & 100.0 100.0 100.0 100.0 100.0
I EAL Of&H 90.7 91.3 91.5 91.3 90.9
ez 63.3 62.3 61.1 59.8 58.3
S =] 1.2 0.6 0.6 0.6 0.6
Bt 2 8.1 8.1 7.8 7.5 7.2
UAIE (TZ4ztny) 7.3 7.0 6.8 6.8 6.8
JIEt Y +& 7.4 9.6 11.6 13.1 14.7
SIEE 3.4 3.6 3.6 3.4 3.4
Il HHCHARIEIAL D) EH 9.3 8.7 8.5 8.7 9.1

Xtz F90l, Dj2HoIMSH 2|MXIME
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HEO| o ARl A iyl ““Hx—‘loi S e Add o, %/\}94 A AH = 2014-15
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Figure 16 g AN £ MY

HH o,
(42 s 0 () =212 (% Yov)
7, -9
6 - -8
-7
6 4
-6
51 L5
5 | -4
-3
4 4
-2
41 -1
3 A -0
FY09 FY10 FY12 FY13 FY14E FY15E
At=: 0], olzHoMESH 2| MXMIE
Figure 17 E2Y BEZE 2 o4 HZE
z= o o2E (%) s 228 (%)
27| 37.9 55~60
HId 20.4 50~60
S7|1-E7| 14.3 45~50
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Summary financial statements
QAL CHRICHZ=EE
128 Z (M) 2013  2014E  2015E  2016E 123 Z (Mei®) 2013  2014E  2015E  2016E
o= 2,118 2,266 2,432 2,572 QS 691 598 774 958
IHE 27t 721 775 827 879 SIS YA 239 113 122 129
ohES0IY 1,397 1,491 1,605 1,693 EE == 6 52 189 339
THoHb bRt [H| 1,058 1,085 1,123 1,150 OHERHR 213 216 232 245
gelo|d (=3) 339 406 481 543 T XpAR 66 59 63 67
ol 339 406 481 543 7|EbR-EXHA 168 157 168 178
20| Xk2] (14) 3) t)) 2 HIF-SXpA 976 1,069 1,117 1,152
X|2gaol 0 0 0 0 KERA 638 739 794 836
7|E} 3 3 3 3 EXERpAL 2 2 2 2
MIEAISA A2 327 406 483 547 7|EH|R-SKIAt 336 328 320 313
RIS 82 101 121 137 RS 1,668 1,667 1,891 2,109
g7le0lY 245 304 362 410 SEH3| 677 373 400 424
7101 (XIHH=FXIR) 245 304 362 410 OHQIRHE 37 39 42 45
EPS (XIBiFFXIL, #) 3,178 3,947 4,692 5,321 o122 328 0 0 0
7EtR SR 312 334 358 379
Z71280HE (%) 2013  2014E  2015E  2016E HISEEY 50 172 175 176
EXs7+e 6.3 7.0 7.3 5.8 712885 0 120 120 120
HES0|US7H=E 6.3 6.7 7.6 55 7|EHH|S =2 50 52 55 56
L RIESI =] 49.9 19.7 18.5 12.8 B 727 545 575 600
grle0ldB7E 160.6 24.2 18.9 13.4 X|HHZE =X | 941 1,122 1,316 1,509
EPS &7t2 160.6 24.2 18.9 134 H|X|HH ==X |2 0 0 0 0
iEs02E 66.0 65.8 66.0 65.8 RHEEA| 941 1,122 1,316 1,509
SHOIAE 16.0 17.9 19.8 21.1 BVPS (&) 12,200 14,544 17,065 19,571
g7|x02E 11.6 13.4 14.9 16.0
Xt2: 290l, OIS E 2IMRIME! FHR| Xt2: F0l, OIS H 2| MRIME! FHX|
ar=ger=rr FQEXIX|®
128 ZA (M) 2013  2014E  2015E  2016E 128 ZM 2013  2014E  2015E  2016E
IS 537 553 584 645 XI7|XH2O0|UE (%) 28.4 29.5 29.7 29.0
7101 245 304 362 410 EXOIAUE (%) 14.3 18.3 20.3 20.5
FEAXMAZ] 198 207 223 235 MIXMAER 7|7 () 11.8 10.1 9.2 9.2
7|EL 135 44 44 44 IHERBSIST |2 ( 40.9 34.5 33.6 33.9
2XESL (41) (2) (45) (44) OHURHE 2R |12 ( 71 6.1 6.1 6.1
Exst= (74) (301) (271) (271) EXIUB/AZ |KHE (%) 8.8 (4.1) (14.5) (23.0)
X2MX|1E (268) (300) (270) (270) O|XHEAMHHE (x) 234 153.8 3649  (319.8)
7|Et 194 ) () )
eSS (373) (332) (167) (217)
=2 (78) (124) (167) (217)
RH=2oIE7t (ZA) 0 0 0 0
Exo|57}h (2A) (262) (208) 0 0
ESa 156 245 166 311
e 245 166 311 467
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