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THE QUICK VIEW

EANo| Ajl Esol= o¥mOl MFM: 2015 wEele @l 5% Fka
B 5823909, Jedolele Adrhl 12 AR 1087990 (o]oEe A

13%pts ANE 187%) AZ 7ojAE 3540 202 A% Awy] oy A4
B¥ge] 2% AHE gd, A2 Sudd 1Q15% WS fAE A9 2Q15E

® AT A GLANCE

2577} 120,000 23.0%) AUl A A wEo] Ao 8ot S7kE tha BAH B o AREA A
Szt 93,0008 AT o FA. AFE ALK AR At BE TS st o, W
Bloomberg code 021240 KS Og?ja 7H}\\:]_-9-i %ﬂ% 7:“@0] H“]'E}ﬂ %7]—8]—:31 ())V]\% ‘E"E‘Eﬂ- 01'14‘3]' —T—’-l?‘7]—7]—i] )E}% %‘/1\:19/1
o 7o%d A0 wgE F7kE ARPUE A ET Qlo] (@) HE) S o] oo gl&.
Shares (float) 77,124,796% (65.3%) B71A] ofslS- AL F 9 () &) 1Q15°] Adtiv] 27% A3 ] o]o] 2Q1591%
52% A/ D 78,90021/103,500¢! Addiy] 25% 74T Aolgt didths A T3 317 A AR HEE I
60— A2 147421 W& Fxlo] o]ojx|al glS.
One—year performance ™ 6M 12M _ - _
— —_— 20154 | S7x A EOIE: 1) |9 WE o) deko] Al @ A, F7)
Kospi X4 CHH| (%pts) +30  +101 0.4 ANBIWAE 7FeE 4 & AoZ 7. dA TA: SoolA Al JEUY &S
£a A1) 32 J182 TAEaL ol 9, 7€ ODM =S Ao thste Eo
™ KEY CHANGES ODM A 38 malghs & 2) Azsh daus uZ J4A7t $48 A, 1 5
& _ Vv D0 DIE A dsl w94 $els dRF 499 A7 felw ASa FAdeh ps
2EF} 120,000 120,000 0.0 ?x‘)x—'giijg O],-f; FCE] 31%;?]7]'A1\074}0 2T Y= E&;inﬁtﬂ.ﬂ;};&ﬂﬂ
2012E £PS 4088 3032 70 slolvlE, 4 59 Al# Al WL MAdE AoR I UE A9 344,
2015E EPS 4,450 4,205 5.8
2016E EPS 4,814 4,709 2.2 B SUMMARY FINANCIAL DATA
2014 2015E 2016E 2017E
HEH (M) 2,160 2,294 2,449 2,574
N SAMSUNG vs THE STREET £0[Y (M) 250 314 345 373
No of I/B/E/S estimates 10 EPS (adj) (&) 3,223 4,088 4,450 4,814
X S EPS (adj) growth (%) 0.0 26.8 8.8 8.2
Target price vs I/B/E/S mean  1.8% EBITDA margin (%) 26.8 28.8 29.3 29.9
Estimates up/down (4 weeks) 1/0 ROE (%) 55 2 577 263 25 3
1—year—fwd EPS vs I/B/E/S mean  8.2% P/E (adj) (HH) 29.7 23.4 21.5 19.9
Estimates up/down (4 weeks) 0/0 P/B (HH) 7.4 6.2 5.5 4.9
I/B/E/S recommendation Buy EV/EBITDA (H{) 12.6 1.1 10.1 9.3
Dividend yield (%) 1.7 2.6 2.8 3.2
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1Q14 2Q14 3Q14 4Q14 1Q15 2Q15E 3Q15E 4Q15E 2014 2015 2016E 2017E
=

()

g7t 413.8 429.9 431.3 432.4 439.3 463.6 463.1 458.3 1,707.4 1,824.3 1,933.8 2,016.2
LA = 27.6 37.4 31.8 26.7 30.0 41 36.5 32.0 123.5 139.7 151.7 1562.7
HE 342.4 346.7 352.7 358.8 363.3 374.5 377.4 377.0 1,400.6 1,492.1 1,589.6 1,670.9
i 43.9 45.7 46.9 46.9 46.0 48.0 49.2 49.3 183.4 192.5 192.5 192.5

TE 45.2 55.7 33.0 33.5 33.0 41.8 41.3 51.3 167.4 167.4 184.2 202.6

SHEE 21.0 22.3 17.2 20.0 23.1 24.5 18.9 21.9 80.4 88.5 97.3 102.2

7|EF (X2 &) 14.8 15.4 14.6 13.6 10.6 15.4 14.6 14.9 58.4 55.5 55.5 55.5

HE i 7IEf 40.2 33.6 29.5 43.4 421 37.0 35.3 43.4 146.7 157.9 178.6 197.4

(B jH], %)

$HE o 1.7 1.7 4.3 4.9 6.2 7.9 7.4 6.0 3.2 6.8 6.0 4.3
LA = (24.7) (21.8) (10.4) 9.1) 8.8 10.0 15.0 19.9 (17.3) 13.1 8.6 0.7
HE 4.6 4.5 5.3 5.8 6.1 8.0 7.0 5.1 5.0 6.5 6.5 5.1
HEE 2.6 7.0 8.6 7.4 4.9 5.0 5.0 5.1 6.4 5.0 0.0 0.0

rE 43.6 25.1 (13.0) 9.3 (27.0) (25.0) 25.0 53.4 15.8 0.0 10.0 10.0

SHEE 17.4 0.5 3.6 1.1 10.5 10.0 10.0 9.5 5.3 10.0 10.0 5.0

7|EF (X2 &) 63.4 98.4 (31.1) (31.1) (28.2) 0.0 0.0 9.3 11 (5.0) 0.0 0.0

HZ oy 7IEt (4.7) (43.5) (28.7) 4.3 4.7 10.0 20.0 0.1 (20.6) 7.6 13.1 10.5

(O0HZH| S, %)

F 7 77.4 77.2 82.1 79.7 80.1 79.6 80.8 77.7 79.0 79.5 79.0 78.3
LA = 5.2 6.7 6.0 4.9 5.5 7.1 6.4 5.4 5.7 6.1 6.2 5.9
He 64.0 62.3 67.1 66.1 66.3 64.3 65.8 63.9 64.8 65.1 64.9 64.9
2 8.2 8.2 8.9 8.6 8.4 8.2 8.6 8.4 8.5 8.4 7.9 7.5

*E 8.5 10.0 6.3 6.2 6.0 7.2 7.2 8.7 7.7 7.3 7.5 7.9

SHYE 3.9 4.0 3.3 3.7 4.2 4.2 3.3 3.7 3.7 3.9 4.0 4.0

71Et (A2 &) 2.8 2.8 2.8 2.5 1.9 2.6 2.5 2.5 2.7 2.4 2.3 2.2

HZE oy 7IEt 7.5 6.0 5.6 8.0 7.7 6.4 6.2 7.4 6.8 6.9 7.3 7.7

Y=Y =

(&)

g7 231.6 235.6 239.7 242.2 243.5 247.5 253.9 260.2 949.2 1,005.1 1,067.8 1,110.7

B 68.5 69.0 69.1 70.3 711 71.3 .7 72.2 276.9 286.4 296.9 308.5

371847 63.6 64.3 63.8 65.5 66.7 69.8 70.1 72.5 257.3 2791 292.4 306.4

AT 21.4 20.9 20.5 20.3 20.0 20.3 19.9 20.4 83.1 80.7 78.3 76.0

HEZA 1.1 131 15.3 16.7 17.8 17.5 19.2 18.5 56.3 73.0 89.1 105.2

7|Et 17.6 26.9 22.8 17.4 20.1 37.2 28.3 14.5 84.7 100.1 109.3 109.3

(BAIH], %)

g7 2.5 1.9 4.6 4.6 5.1 5.1 5.9 7.4 3.4 5.9 6.2 4.0

HI 2.7 3.2 3.8 3.8 3.8 3.4 3.8 2.8 3.4 3.4 3.7 3.9

7183471 4.8 7.7 7.3 7.0 5.0 8.5 9.8 10.6 6.7 8.5 4.8 4.8

A7 (10.2) (8.0) (6.4) (6.9) (6.3) (2.9 (2.9) 0.6 (7.9) (2.9) (2.9) (2.9

HEZ| A 38.1 46.0 59.1 55.4 60.1 33.0 25.4 10.5 50.4 29.6 22.0 18.1

7|Et (18.1) (18.6) (14.9) (8.6) 13.7 38.4 24.4 (16.8) (15.6) 18.2 9.2 0.0

(O0H ZH| S, %)

=27 43.3 42.3 45.6 44.6 44.4 42.5 44.3 441 43.9 43.8 43.6 43.2

L] 12.8 12.4 13.2 12.9 13.0 12.3 12.5 12.2 12.8 12.5 12.1 12.0

371847 11.9 11.6 12.1 12.1 12.2 12.0 12.2 12.3 11.9 12.2 11.9 11.9

A7 4.0 3.8 3.9 3.7 3.7 3.5 3.5 3.5 3.8 3.5 3.2 3.0

HEE| A 2.1 2.4 2.9 3.1 3.3 3.0 3.3 3.1 2.6 3.2 3.6 4.1

7|Ef 3.3 4.8 4.3 3.2 3.7 6.4 4.9 2.5 3.9 4.4 4.5 4.2
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(&) 2014 =3 5 =3 A HEE (%)
2015E 2016E 2015E 2016E 2015E 2016E
oy &4 2,160 2,294 2,449 2,303 2,454 (0.4) (0.2)
Jold 364 428 470 413 447 3.4 5.1
M A S ARG 0l 332 419 459 403 434 4.0 5.8
=0lY 250 314 345 302 326 4.0 5.8
EBITDA 578 659 7 645 694 2.2 3.3
EPS (&) 3,223 4,088 4,450 3,932 4,205 4.0 5.8
Az A9ol, g 5HE FH
DCF valuation
(A 3) 2013 2014 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E
FCF 138.5 215.2 244.6 277.2 329.4 387.5 409.5 432.5 456.7 482.2 508.9 536.9
NOPLAT 256 316 345 372 405 439 461 484 508 534 561 589
(MAChH], %) 0.1 23.2 9.2 7.8 8.8 8.5 5.0 5.0 5.0 5.0 5.0 5.0
EBIT 341 421 460 496 540 586 615 646 678 712 747 785
(MHACHH], %) (0.1) 23.4 9.2 7.8 8.8 8.5 5.0 5.0 5.0 5.0 5.0 5.0
Taxes on EBIT 85 105 115 124 135 146 154 161 169 178 187 196
Tax rate (%) 24.9 25.0 25.0 25.0 25.0 25.0 25.0 25.0 25.0 25.0 25.0 25.0
Depreciation and amortization 213.6 231.8 247.0 262.5 282.6 306.6 306.6 306.6 306.6 306.6 306.6 306.6
Capex 302 318 331 344 344 344 344 344 344 344 344 344
Net working capital Change 29 14 17 13 14 14 14 14 14 14 14 14
PV of FCF 210 226 242 272 303 303 303 302 302 301 301
Terminal value 10,354 FCF (terminal year) 536.9
Sum of PV 3,019 WACC (%) 5.7
PV of TV 5,802 g (%) 0.5
Total enterprise value 8,821
Value of debt (99)
Value of equity 8,997
Equity value/shr (Won) 116,661
Current price (Won) 93,000
Potential (%) 25.4
iz s =3
Forward P/E HiE= Forward EV/EBITDA HHE
(&) (&)
160,000 ~ 140,000
140,000 30.084 120,000 13.54H
120,000+ o5.08f 100,000 1146
100,000 o 50,000 9.3
80,000 A
15.0HH 60,000 716
60,000 s o
40,000 1 10.08H 40,000
20,000 1 20,000
0 T T T T T 0 T T T T T
2005 2007 2009 2011 2013 2015 2005 2007 2009 2011 2013 2015
Az ZYYol, g5 dE FH Az Z9Yol, g5 FH
Valuation Summary
128 31 0 =4 geoly  MZTAHZAL0[Y =0/ EPS 3ZHE P/E P/B ROE EV/EBITDAR =2
IIE (Ad3) (Ag3) (Ada) () (&) (%) (HH) (HH) (%) (8)  (AYJ)
2012 1,824 235 218 167 2,184 (5.6) 43.9 11.2 22.5 18.5 446
2013 2,118 339 327 245 3,222 47.5 29.7 8.5 28.4 13.6 83
2014 2,160 364 332 250 3,223 0.0 29.7 7.4 25.2 12.6 12
2015E 2,294 428 419 314 4,088 26.8 23.4 6.2 27.7 1.1 (99)
2016E 2,449 470 459 345 4,450 8.8 21.5 5.5 26.3 10.1 (179)
2017E 2,574 506 497 373 4,814 8.2 19.9 4.9 25.3 9.3 (279)
Ea o« A3y &5 e, 2™ 5A5HE
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128 31 71& (M) 2013 2014 2015E 2016E 2017E 128l 31 J|1F (AAR) 2013 2014 2015E 2016E 2017E
of &4 2,118 2,160 2,294 2,449 2,574 SR 691 597 716 798 905
HH I 1,655 1,707 1,824 1,934 2,016 H2 U d2S50t8 245 154 254 314 404
~E 145 167 167 184 203 AIESN 250 229 243 260 273
SIEE 76 80 88 97 102 X 1 KpA+ 66 62 66 70 74
7| Et 58 58 55 55 55 7|Ef 131 152 154 154 154
AZON A 7|E 185 147 158 179 197 H| RS XA 976 1,025 1,089 1,151 1,210
oj &2 7t 721 727 737 792 837 ERERFAH 82 81 81 81 81
o &&0(2 1,397 1,434 1,557 1,657 1,736 (RedsH) 0 0 0 0 0
(WEB0IAUE, %) 66.0 66.4 67.9 67.7 67.5 FEXA 638 675 739 801 860
Thoj 2 ekRbE | 1,058 1,069 1,129 1,187 1,230 PR 177 171 171 171 171
geiolef 339 364 428 470 506 7|Ef 80 98 98 98 98
(BHOIUE, %) 16.0 16.9 186 19.2 197 NS EY | 1,668 1,622 1,805 1,949 2,115
=a80Y (14) (9) (2) (1) 1 | 677 526 519 503 496
=2l2tole (4) (0) (0) (0) (0) 0f 4 2H £ 37 59 63 67 70
=X 20l 0 0 0 0 0 IR 2 182 164 153 133 124
7| E} 6  (23) (6) (10) (10) 7|Et KRS8 458 303 303 303 303
M=ol 327 332 419 459 497 H S5 50 56 56 56 56
S OolA| 82 83 105 115 124 AR 2 &R 2 0 1 1 1 1
(HOIME, %) 251 249 250 250 25.0 7|Et FI|8 50 55 55 55 55
=02 245 250 314 345 373 E2HEA 727 582 575 559 553
(Z0|UE, %) 116 11.6 13.7 141 145 Xt = F=X| 2 941 1,039 1,230 1,389 1,561
A #0]2* 245 250 314 345 373 N 41 M 4 4 M
(BY&0IUE, %) 248 249 315 343 371 A2 126 126 126 126 126
EBITDA 537 578 659 717 768 olelyoiz 868 986 1,177 1,336 1,509
(EBITDA 0|2 &, %) 254 26.8 288 293 299 7| Et (94) (114 (114) (114 (114)
EPS (¥) 3,178 3,237 4,075 4,468 4,832 H| K| HY == X| 2 0 1 1 1 1
47 EPS (R)*x 3,222 3,223 4,088 4,450 4,814 AEEA 941 1,039 1,230 1,390 1,562
Foiga (25, |) 1,660 1,661 2,500 2,700 3,050 =S 83 12 (99) (179  (279)
FgHig2 (24, ¥) 0 0 0 0 0 FYEEIIR (J) 11,242 12,934 15,411 17,475 19,710
HY S 8F (%) 50.4 493 59.0 581  60.7
MHE Y FYRIE
H258E 128 31 7|1= 2013 2014 2015E 2016E 2017E
128 31 7|= (M) 2013 2014 2015E 2016E 2017E SLE (%)
AN saSE 537 537 552 596 644 oj Z o4 6.3 2.0 6.2 6.8 5.1
=09 245 250 314 345 373 geolel 49.9 75 17.4 9.9 7.7
7 FYXM AZH| 198 214 232 247 262 M=ol 124.4 1.6  26.0 9.7 8.2
=gz &4 (09 0 0 (2 2) (2) 0|9 160.6 1.9 259 9.7 8.2
X EHyotea (01) 0 0 0 0 0 EBITDA 31.1 7.6 141 8.7 7.2
Gross Cash Flow 528 490 566 613 657 47 EPS*+ 169.1 0.0 268 8.8 8.2
=2HAEHL (B2 9 47 (14) (17) (13) Hg % 3N
7|E (0) 0 (0) (0) 0 ROE (%) 28.4 252 277 263 253
Exgsoine sassE (76) (299) (318) (331) (344) ROA (%) 143 152 183 18.4 183
AH|E X} (258)  (296)  (318)  (331)  (344) ROIC (%) 232 228 294 299 30.2
Free cash flow 195 211 215 245 277 =5 AMHE (%) 8.8 1.1 (8.1) (12.9) (17.9)
SRERRAO] LA (BT (1) 0 0 0 0 O| Xt A & (uH) 18.3 296 87.8 106.2 127.8
7| et 183 (3) 0 0 0 HEMH 34712 (Y) 441 40.4 376 375 37.8
MEESoAe 825E (373) (328) (134) (205) (210) nH YA £ AR 7|7 (L) 71 8.1 9.7 9.7 9.7
AAZe SIHER) (260)  (163) (11) (20) (10) MR 27712 (Y) 11.8  10.8 102 101 10.2
2Fe 7t (HD) 0 0 0 0 0 Valuations (HH)
Hi 2 (78)  (124) (123) (185)  (200) P/E 29.7 29.7 234 215 19.9
7|E (34) (42) 0 0 0 P/B 8.5 7.4 6.2 5.5 4.9
Hasd 86  (91) 100 60 90 EV/EBITDA 136 126 111 10.1 9.3
MESI] 152 239 147 247 307 EV/EBIT 21.3  21.4 17.3 157 143
7|usZ 239 147 247 307 397 YA E (25, %) 1.7 1.7 2.6 2.8 3.2
I« d3d TF A<
* 2™ S|M ) UslY = A2
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- SA=E 7€ 109 X X HEZ ff ZARMXE HAZE =2 XAZ2SH Lol FHo{s Mol &L CH
- A= 7€ 109 X A ZAMBMREN HSE E59 XNES 1% 014 EFstn UX k&Lt
- 2 ZAEMRIES ofE2lAE= 78 109 A A ZAZMAEN HEEH £329 X2 E/st AKX LEUCH
- 2 ZMEAXEE J|HFXIE S M SKOIA AE M3E AMAOl glEL CH
- 2 ZAEMREON = 2R Rt AHo|L ZHIGI0] O HEAEQ A0 FetsH HIEEUSE el LCt
- 2 ZAEMRIEE YA MNASEM ZE NEAHE2 GAOA AELCH
- 2 ZAEMRtEE YA S0l e R0 ofEt Y ZE SA, W2, &, HE, loig & A&sUTH
- 2 ZAMEMXRN +5E UE2 A SIMAMETL ME[E BHe Xt7 Y HAEZEH Hor Aoju, YAl O FEEo|L RdE EEE 4+ s
Ct. o2t o et A0 2 AEes 049 FASFXS ZA3to| e HA MALAKO| et SUXNEZ AFZE 4+ YsUCH
— 20159 3€ 31 J|& YA Lztet 22 182 ZARAHXES FXSE HE2 e 72.6% 257 27.4% 0Hx 0.0% LUCH
m2UWZE SEFI WA Fo|
(&)
140,000 -
120,000 - —
100,000 -
80,000 -
60,000 1
40,000 -
20,000 -
0
13d 78 144 18 144 78 154 18 158 7&
m 232U EXIoH Y SEFIHTP) HY
o A 2014/11/19 2015/4/16
S| A BUY BUY
TP () 113,000 120,000
o EX|ZH Y EXASE: AEEHEE2 7Y ¥ AYoll CHE XSS S ofgfet 20| FEELCH
21
BUYx k& (D4 K k) & 12707 o & O£ E 30% O|4 d2/0 ¥F W M= =ot HF H| =2 &&
BUY (OH=~) S 1277 ol e H+UE 10% ~ 30%
HOLD (5&) S 12707k ol A4 AE —10%~ 10% W2
SELL (OHE) S 12707 oY A4 UE —10% ~—30%
SELL*x x % (=X % %) = 12747t of & Hj4+2AE —-30% Olst
Ak
OVERWEIGHT(H|ZS&l) &= 12747t ASX+4SE0| AF4AUE hH| 5% 0|4 &5 of &
NEUTRAL(ZHE SE 127 AEXSAEE0| NELUAED RAEH £F(+ 5%) o4
UNDERWEIGHT(H|E&4) &% 127127t 43X+ 4S5E80| AF+AS oiH| 5% O|4 5t2f of &




