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AT A GLANCE
BUY
2Ex7} 135,0008  @4%)
BRIt 102,000¢
A7kEH 797
Shares (float) 77,124,796% (65.4%)

52 E[A/E1 79,2008/13,0009
60 g-BoeitE 152792

ONE-YEAR PERFORMANCE

™ M 1M
90| (%) 20 17 140
Kospi X CHH| (%pts) 27 7.6 235
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 135000 135000  0.0%
2016E EPS 507 5025  09%
2017E EPS 5558 5503  10%
SAMSUNG vs THE STREET
No of estimates 14
Target price 125,154
Recommendation 39

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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WHAT’S THE STORY
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SUMMARY FINANCIAL DATA

2015 2016E 2017E 2018E
& (M) 2,315 2,560 2,766 2,990
0|9 (M) 343 388 426 463
EPS (ad)) () 4,492 5,071 5,558 6,037
EPS (adj) growth (%) 393 12.9 96 8.6
EBITDA margin (%) 29.8 29.7 30.0 30.3
ROE (%) 30.1 29.2 28.2 27.1
P/E (adij) (HH) 22.7 20.1 18.4 16.9
P/B (HH) 6.6 5.7 5.0 45
EV/EBITDA (HH) 1.2 10.2 9.2 8.3
Dividend yield (%) 2.7 3.1 34 37
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90| DCF #F00|M Efl0|S

(M) 2015  2016E  2017E  2018E  2019E  2020E 2021E  2022E 2023E 2024E 2025E 2026E
EBIT 463 524 574 622 678 520 546 573 601 632 663 696
- EBITO|| CHgt MIZ n4a 130 143 155 168 129 136 142 150 157 165 173
- CAPEX 329 342 356 356 356 0 0 0 0 0 0 0
- RQFRE BIHZA) 54 25 19 21 23 (89) (89) (89) (90) (90) @n @n
+ 27 ZHH| 220 227 249 275 304 49 49 49 50 50 50 50
+ SEERFAALZH| 8 3 3 8 3 3 3 3 3 3 3 3
Free cash flow 195 261 312 373 442 531 551 572 595 618 642 668
Terminal Value 11,614
Terminal Growth (%) 0.5%
NPV of FCFF 3,440
PV of Terminal Value 6,450
Enterprise Value 9,890
Equity Value (adjusted) 10,706
Shares Outstanding 77,125
Fair value per share (KRW) 138,814
SHAXHFTL (KRW)* 102,000
HAOIE (%) 36.1%
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Valuation summary

128 31 OHEY FHoIAMTASAHo2l  =0| EPS SUE P/E P/B ROE EV/EBITDA =52
Iz (HA®) (M) (Hd) (M) ()= (%) (BH) (BH) (%) (BH)  (H4B)
2013 2,118 339 327 245 3,222 47.5 317 9.1 284 14.4 83
2014 2,160 364 332 250 3,225 0.1 316 7.9 252 13.4 12
2015 2,315 463 454 343 4,492 39.3 22.7 6.6 30.1 1.2 (38)
20716E 2,560 524 518 388 5,071 12.9 20.1 5.7 29.2 10.2 (107)
2017E 2,766 574 568 426 5,558 9.6 18.4 5.0 28.2 9.2 (199)
2018E 2,990 622 617 463 6,037 8.6 16.9 4.5 27.1 8.3 (330)
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SEe M MY
1Q15 2Q15 3Q15 4Q15 1Q16 2Q16E 3Q16E  4QI6E 2015 2016E  2017E  2018E

A= Qof

Bl 5482 5553 5804 6313 6237 6378 6314 6675 2,3152 2,560.3 2,765.8 2,990.1

0EZ0(9 373.0 3847 4023 4264 4166 4354 4388  450.2 1,586.4 1,741.0 1,894.6 2,0482

dHol 1003 105 1239 1286 1236 1313 1347 1349 4633 5244 5738 6221

AN|Fole] 1011 1089  121.7 1227 1253 1284 1318 1321 4545 5176 5677 6169

71201 77.6 82.7 92.4 90.5 95.2 95.9 98.4 98.6 3431 3882 4257 4627

OIYE, %)

0&EZ0(9 68.0 69.3 69.3 67.5 66.8 68.3 69.5 67.4 68.5 68.0 68.5 68.5

FHol 18.3 19.9 214 20.4 19.8 20.6 213 20.2 20.0 20.5 20.7 20.8

A|Fole 18.4 19.6 21.0 19.4 20.1 20.1 20.9 19.8 19.6 20.2 20.5 20.6

7120 14.1 14.9 15.9 14.3 15.3 15.0 15.6 14.8 14.8 15.2 15.4 15.5

(MA CHH|, %)

E=Sli 25 (0.3) 10.4 16.3 13.8 14.8 8.8 5.7 7.2 10.6 8.0 8.1

0EZ0(9 5.8 43 12.6 20.2 1.7 13.2 9.1 5.6 10.6 97 8.8 8.1

dHol 1.1 13.7 30.1 57.4 23.2 18.8 8.7 49 27.1 13.2 94 8.4

AN|Fole 14.3 25.9 4.6 715 23.9 17.9 8.3 76 36.7 13.9 9.7 8.7

712019 17.4 24.8 445 69.6 22.7 15.9 6.6 9.0 374 13.1 9.7 8.7

(ME7] CHH], %)

E=Sli 1.0 13 45 8.8 1.2) 2.3 (1.0) 5.7

E=0[Q 5.2 3.1 46 6.0 2.3) 45 0.8 26

= Lealo] o1 22.8 10.1 12.2 3.8 (3.9) 6.2 26 0.2

AN|Fole] 413 78 1.7 0.8 2.1 2.5 26 0.2

g7|20[2 454 6.6 n7 (2.0) 5.2 0.7 2.6 0.2

R

()

SZEIIA 4393 4579 4813 5043 4950 5144 5173 529.1 1,882.9 2,0558 2,187.2 2,322.5
PINE 30.0 4.4 456 54.2 50.5 53.8 55.6 57.3 1712 2172 2479 2819
g 3633 3712 3764 3802 3801 3916 3933 4029 1,491.1 1,567.9 1,639.2 1,715.0
2] 46.0 454 445 437 429 44.0 432 423 179.6 1724 1724 1724
282|A 14.8 26.1 215 25.0 25.2 26.5 40.9 982 1277 1532

*= 33.0 39.0 35.8 4.4 56.7 58.5 50.1 51.1 1493 2165 2597 3117

SHEE 23.1 211 18.6 20.2 20.1 211 19.5 18.2 83.1 78.9 86.8 955

7|et (=Xz2| 8) 10.6 9.4 10.0 16.1 5.8 76 8.0 15.5 46.1 36.9 36.9 36.9

M Chak 7|Et 421 27.9 34.7 493 46.1 36.2 36.4 53.6 1949 1723 1952 2235

(MA CHH|, %)

BHE7HH 6.2 6.5 1.6 16.6 12.7 12.3 75 49 10.3 9.2 6.4 6.2
PINE 8.8 10.7 435 1029 68.2 30.0 22.0 5.7 38.6 26.9 14.1 13.7
g 6.1 7.0 6.7 6.0 46 5.5 45 5.9 6.5 5.2 45 46
b2 49 0.8) (5.0) 6.7) 6.8) (3.0) (3.0) 3.1) (2.0) 4.0) 0.0 0.0
28E& 70.0 1.7 30.0 20.0

*= 27.00  (30.0) 85 23.9 718 50.0 40.0 233 (10.8) 45.0 20.0 20.0

SIAtE 10.5 (5.3) 8.3 11 (13.) 0.0 50  (10.2) 33 (5.0) 10.0 10.0

IS NESERS (282) (386) (31.7) 181  (@453) (20.00  (20.0) (3.3) (21.0)  (20.0) 0.0 0.0

A7 CHAH 7|E} 47 (17 17.7 13.6 94 30.0 5.0 8.8 329 (116 13.3 14.5

(OHEH|E, %)

BHE7HH 80.1 82.5 82.9 79.9 79.4 80.7 81.9 79.3 79.9 80.3 79.1 77.7
eINE 5.5 7.5 79 8.6 8.1 84 8.8 8.6 7.3 85 9.0 94
g 66.3 66.8 64.9 60.2 60.9 61.4 62.3 60.4 63.3 61.2 59.3 57.4
2] 8.4 8.2 7.7 6.9 6.9 6.9 6.8 6.3 76 6.7 6.2 5.8
282|A 26 41 34 39 40 40 1.7 38 46 5.1

*= 6.0 7.0 6.2 6.6 9.1 9.2 79 7.7 6.3 85 9.4 10.4

SIEE 42 38 32 32 32 33 3.1 2.7 35 3.1 3.1 32

7|E} (&=H2| S) 1.9 1.7 1.7 25 0.9 1.2 1.3 23 2.0 14 1.3 1.2

M Chak 7|Et 7.7 5.0 6.0 78 74 5.7 5.8 8.0 8.3 6.7 7.1 75
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EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2014 2015  2016E  2017E  2018E 128 1Y 71 YY) 2014 2015 2016E 2017E 2018E
i1E=Dl 2160 2,315 2560 2,766 2,990 S|EXM 597 653 755 880 1,041
ELIV 727 729 819 871 942 I U HISNE 147 116 186 286 421
H&50|Y 1,434 1,586 1,741 1,895 2,048 i EVE] 229 283 313 339 366
([M{E50|YE, %) 66.4 68.5 68.0 68.5 685  MuARAH 62 70 77 83 90
IOy 3 UurRE(H| 1,069 1123 1,217 1,321 1,426 7|E} 158 184 178 17 164
golole 364 463 524 574 622 HIQE XA 1,025 1,122 1,207 1,284 1,335
(SRLOIUE, %) 16.9 20.0 20.5 20.7 208  EXpRpA 81 78 78 78 78
Hoje|&9l (32) (9) 7) (6) (5) SR 675 700 785 862 913
2829 3 1 2 2 4 BEIA 17 169 169 169 169
=8HI& 12 4 3 3 3 7|t 98 176 176 176 176
X2gad 0 0 0 0 0 KA 1,622 1,775 1,962 2,164 2,376
7|Et (23) 6 ©) ) 6B |EEX 526 473 480 493 503
Mol 332 454 518 568 617 RPN RS 59 60 66 7 77
01| 83 11 129 142 154 C|RUS 16 8 8 9 9
(HelME, %) 249 245 25.0 25.0 25.0 J|E} SEER| 451 405 406 413 417
A&Aro[Y 250 343 388 426 463 HI RS2 56 64 64 64 64
ECtAYo[Y 0 0 0 0 0 AR R E7IRUS 1 8 8 8 8
&0/ 250 343 388 426 463 7|Et HIR S LA 55 56 56 56 56
(&0|9E, %) 1.6 14.8 15.2 15.4 155  HfEA 582 537 544 558 567
X[ Fa=0]< 250 343 388 426 463 X|HHFFXE 1,039 1,237 1,418 1,606 1,808
H|X| i FF4:0]Y 0 0 ©) ©) 0  xES 4 i i 4 4
EBITDA 578 691 759 830 905  AEYNS 126 127 127 127 127
(EBITDA 0|2 E, %) 26.8 29.8 29.7 30.0 30.3 RIS 986 1177 1,357 1,545 1,748
EPS (X|HfF3F) 3,237 4,449 5,034 5,521 5,999 7|E} (14) (108) (108) (108) (108)
EPS (AZ7|Z) 3237 4449 5034 5520 5999 H| X[t =3 X] 2 1 1 1 1 1
2 EPS (/) 3225 4,492 5,071 5558 6,037  XEEA 1,039 1,238 1,418 1,606 1,809
aE3y 12 (38) (107) (199) (330)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2014 2015  2016E  2017E  2018E 128 1Y 7|17 2014 2015 2016E 2017E 2018E
AU SOM Y FEE 537 513 620 685 747  BUE (%)
27|=01Y 250 343 388 426 463 L =Rl 2.0 7.2 10.6 8.0 8.1
HZQEYU0IQYE HE U 29 240 231 263 286 313 %0/ 7.5 27.1 13.2 9.4 8.4
TR A7 2| 206 220 227 249 275 #0|2 1.6 14.8 15.2 15.4 15.5
SR 2| 8 8 8 8 8  F EPS*x 0.1 39.3 12.9 9.6 8.6
7|E} 27 3 28 29 30 ZFEXE
YUEE RpAEFY HE 47 (61) 31 (26) (28) EPS (RIEHZZ) 3,237 4,449 5,034 5,521 5,999
EXfSE0|AMQ 252 (299) (329) (342) (356) (356) EPS (HZ7|F) 3,237 4,449 5,034 5,520 5,999
SR BT (296) 317) (342) (356) (356)  4F EPS*x 3,225 4,492 5,071 5,558 6,037
7| Z8R BL 0 1 0 0 0  BPS 12,934 15,465 17,802 20,239 22,866
7|Et B3) (13) 0 0 0 DPS(EEF) 2,000 2,800 3,200 3,500 3,800
HRESHMe HBSE (328) (213) (208) (229) (256) Valuations (HH)
RQUZO| ZIHZA) (163) 77 0 9 4 P[Exxx 316 227 20.1 18.4 16.9
EFO B7HER) 0 0 0 0 0 PBxxx 7.9 6.6 5.7 5.0 45
HiE S (124) (148) (208) (238) (260) EV/EBITDA 134 1.2 10.2 9.2 8.3
7|Et (42) 12 0 o) 0 HEg
H2sY @1 31 70 100 135 ROE (%) 25.2 30.1 29.2 282 27.1
ESSES 239 147 16 186 286 ROA (%) 15.2 202 20.8 20.6 20.4
J|ysa 147 16 186 286 421 ROIC (%) 22.8 311 313 31.6 32.3
Gross cash flow 490 574 651 Al 776 YA & (%) 59.4 60.6 61.2 61.1 61.0
Free cash flow Ajl 182 251 301 361 HiE+UE (BEF, %) 2.0 2.7 3.1 34 3.7
B« U3 () HQ, ++ 24 8|4, U3 l(H|E) S =EMEE (%) 11 (3.0) (7.6) (12.4) (18.2)
= P/E, P/Be R|HiFF7|E O| X 4fbiE (HH) 31.6 106.8 173.6 180.8 183.7
Xz 1290, MMEH =T
o83 | 4
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