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AT A GLANCE
BUY

2Ex7} 135,000  72%)

WS 85,900 &
A7HE 66x9
Shares (float) 77,124,796% (65.4%)

527 ZX/E1 79,2008/13,0009
60 Z-Bo S 196192

ONE-YEAR PERFORMANCE

™ M 1M
a0l (%) 201 M5 22
Kospi X|4= CHY| (%pts)  -213 -16.5 -1.7
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} 135000 135000  0.0%
2016E EPS 3153 3614 -12.8%
2017E EPS 5,116 5343 -43%
SAMSUNG vs THE STREET
No of estimates 13
Target price 120,250
Recommendation 39

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % : 1
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=7| 4% Valuation summary
(Mo g) 2Q16 5% (%) 0| (%) 2015 2016E  2017E
A7 ME7| o435 #MMA Valuation (HY)
CHH|  CHH| =3 PIE 19.1 2722 16.8
&Y 5550 (0. (1100 (131)  (114)  PB 5.6 >4 46
FU0[Y 118 (89.3) (90.4) (86.0)  (89.4) EV/EBITDA 9.6 1.8 8.3
NEALAEOY 52 (952) (95.8) (936)  (94.8)  Divyield (%) 33 26 37
209 28 (966) (97.1)  (954)  (96.0)  EPS B7tE (%) 393 (298) 623
01U (%) ROE (%) 30.1 19.2 283
dofo[Ql 21 FEUXE (Y)
MZEA &ALl 0.9 EPS 4492 3153 5,116
209 0.5 BVPS 15465 15883 18,842
A2 0|, MNEH =X DPS 2,800 2,200 3,200
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SEe M MY
1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3QI16E  4QI6E 2015 2016E  2017E  2018E

A= Qof

Bl 5482 5553 5804 6313 6237 5550 6052 6366 2,3152 24206 2,6086 2,821.2

0EZ0(9 373.0 3847 4023 4264 4166 3559 4119 4471 1,586.4 1,631.5 17869 19325

dHol 1003 105 1239 1286 1236 1.8 60.1  133.0 4633 3285 5300 5764

AN|Fole] 1011 1089  121.7 1227 1253 5.2 585 1314 4545 3204 5222 5708

71201 77.6 82.7 92.4 90.5 95.2 2.8 442 98.1 3431 2403 3917 4281

OIYE, %)

0&EZ0(9 68.0 69.3 69.3 67.5 66.8 64.1 68.1 70.2 68.5 67.4 68.5 68.5

FHol 18.3 19.9 214 20.4 19.8 2.1 9.9 20.9 20.0 13.6 20.3 20.4

A|Fole 18.4 19.6 21.0 19.4 20.1 0.9 9.7 20.6 19.6 13.2 20.0 20.2

7120 14.1 14.9 15.9 14.3 15.3 0.5 73 15.4 14.8 99 15.0 15.2

(MA CHH|, %)

E=Sli 25 (0.3) 10.4 16.3 13.8 ©.1) 43 0.8 7.2 46 7.8 8.1

E=0[Q 5.8 43 12.6 20.2 1.7 (7.5) 24 48 10.6 2.8 95 8.1

= Lealo] o1 1.1 13.7 30.1 57.4 232  (893)  (51.5) 34 271 (29.1) 61.3 8.7

AN|Fole 14.3 25.9 4.6 715 239  (952)  (52.0) 7.1 36.7  (29.5) 63.0 93

g7|20[2 17.4 24.8 445 69.6 227  (966) (52.2) 8.4 374 (30.0) 63.0 93

(ME7] CHH], %)

E=Sli 1.0 13 45 8.8 12 1.0 9.0 5.2

E=0[Q 5.2 3.1 46 6.0 23)  (14.6) 15.7 85

= Lealo] o1 22.8 10.1 12.2 3.8 (39) (90.4) 4080 1213

AN|Fole] 413 78 1.7 0.8 21 (958 1,017.3 1247

g7|20[2 454 6.6 n7 (2.0) 52 (97.1) 14927 1221

HEH =

()

SZEIIA 4393 4579 4813 5043 4950 4414 4949 4993 1,882.9 19305 2,0353 2,1586
PINE 30.0 4.4 456 54.2 50.5 54.1 50.1 51.6 1712 2063 2362 2692
g 3633 3712 3764 3802 3801 3162 3764 3827 1,491.1 14554 1,500.9 1,565.6
2] 46.0 454 445 437 429 425 432 421 1796 1707 1707  170.7
282|A 14.8 26.1 215 28.6 25.2 22.9 40.9 982 1277 1532

*= 33.0 39.0 35.8 4.4 56.7 59.8 50.1 498 1493 2165 2706 3247

SHEE 23.1 211 18.6 20.2 20.1 17.3 15.8 17.4 83.1 70.6 77.7 85.4

7|et (=Xz2| 8) 10.6 9.4 10.0 16.1 5.8 45 8.0 18.6 46.1 36.9 36.9 36.9

M Chak 7|Et 421 27.9 34.7 493 46.1 32.1 36.4 51.6 1949  166.1 1882 2156

(MA CHH|, %)

SHATIA 6.2 6.5 1.6 16.6 12.7 (3.6) 2.8 (1.0) 10.3 2.5 5.4 6.1
NS 8.8 10.7 435 1029 68.2 30.6 10.0 4.8) 38.6 20.5 14.5 14.0
2IEr 6.1 7.0 6.7 6.0 46  (14.8) 0.0 06 6.5 2.4) 3.1 43
b2 49 0.8) (5.0) 6.7) 6.8) (6.4) (3.0) 3.7) (2.0) (5.0) 0.0 0.0
28E& 700  (12.2) 30.0 20.0

*= 27.00  (30.0) 85 23.9 718 53.3 40.0 20.1 (10.8) 45.0 25.0 20.0

SIAtE 10.5 (5.3) 8.3 11 (13) (179 (1500  (14.2) 33  (15.0) 10.0 10.0

IS NESERS (282) (386) (31.7) 181  (453)  (52.1)  (20.0) 15.6 (21.00  (20.0) 0.0 0.0

A7 CHAH 7|E} 47 (17 17.7 13.6 94 15.1 5.0 47 329  (14.7) 13.3 14.5

(OHEH|E, %)

BHE7HH 80.1 82.5 82.9 79.9 79.4 79.5 81.8 78.4 79.9 79.8 78.0 76.5
eINE 5.5 7.5 79 8.6 8.1 9.7 8.3 8.1 7.3 85 9.1 95
g 66.3 66.8 64.9 60.2 60.9 57.0 62.2 60.1 63.3 60.1 57.5 55.5
2] 8.4 8.2 7.7 6.9 6.9 7.7 7.1 6.6 76 7.1 6.5 6.0
282|A 26 41 34 5.2 42 36 1.7 4.1 49 5.4

*= 6.0 7.0 6.2 6.6 9.1 10.8 8.3 78 6.3 89 10.4 15

SIEE 42 38 32 32 32 3.1 2.6 2.7 35 2.9 3.0 3.0

7|E} (&=H2| S) 1.9 1.7 1.7 25 0.9 0.8 1.3 29 2.0 1.5 14 1.3

M Chak 7|Et 7.7 5.0 6.0 78 74 5.8 6.0 8.1 8.3 6.9 7.2 76
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1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16
A= (& 7H)
Z4 5,469 5,539 5,571 5,617 5,661 5,714 5,730 5,771 5,794 5,846
(BUE. %) 3.5 3.2 2.8 2.8 3.5 3.2 2.8 2.8 24 2.3
g AN 4,455 4,487 4,538 4,601 4,666 4,747 4,780 4,832 4,861 4,921
(BUE, %) (2.0) 8.1 8.1 (7.6) 47 5.8 53 5.0 4.2 3.7
e AHY 1,014 1,052 1,034 1,016 994 967 950 939 933 924
BEHE.%) 7.5 0.1) 8.7 84 (2.0) 8.1) 8.1) (7.6) 6.2) (4.4)
I sk 129 139 130 130 134 143 151 138 146 148
7t iK1, %) 0.1 1.3 21.5 959 3.2 2.7 16.2 6.9 9.1 40
HE A™ B9+ 317 371 311 332 341 371 338 359 351 385
(BUE,%) 1.0 1.0 1.1 1.0 7.5 0.1) 8.7 84 2.9 3.7
UAE AY B7t 40 60 52 32 40 60 63 63 66 68
(BUE, %) 47 58 53 5.0 0.1 1.3 21.5 959 67.2 12.2
A& 7Y ol, 445H £
o7t MY HR| 47
(M gl) 2015 +3 & =3 HskE (%)
2016E 2017E 2016E 2017E 2017E
OfEH 2,315 2,421 2,609 2,523 2,718 4.0)
ggold 463 329 530 376 553 @.n)
M A EAIZ 0 454 320 522 368 546 4.3)
=0[2] 343 240 392 276 409 4.3)
EBITDA 691 563 787 610 809 (2.8
EPS (&) 4,492 3,153 5,116 3,614 5,343 4.3)
A 7Y ol, 445H £
Valuation summary
128 1Y S AAo|ANMFAEAHO|Ql  &0|2 EPS SUE P/E P/B ROE EV/EBITDA =53
1= (Mdg) (dda) (Medg) (Mo (8)* (%) (HH) (HH) (%) (HY) (M)
2013 2,118 339 327 245 3,222 475 26.7 7.6 28.4 124 83
2014 2,160 364 332 250 3,225 0.1 26.6 6.6 25.2 1.5 12
2015 2,315 463 454 343 4,492 39.3 19.1 5.6 30.1 9.6 (38)
2016E 2,421 329 320 240 3,153 (29.8) 27.2 54 19.2 1n.8 23
2017E 2,609 530 522 392 5,116 62.3 16.8 46 28.3 8.3 (1)
2018E 2,821 576 571 428 5,588 9.2 15.4 40 269 7.4 (231)
US| B2 H|Ql, o 34
A= 7Y ol, 445H £
o85H | 4



Forward P/E HHiE
)

Forward EV/EBITDA HHE

(&)

180,000 - 160,000 -+
160,000 - 30.0HH 140,000 A 13.584
140,000 4 25.0H4 120,000 4 11.484
120.000 4 100,000
H , . H
100,000 A \ _IJ\ 20064 ‘U/’\ 9.3
80,000 - I/"/’ W E 1500 80,000 - /,\,,r 7.164
] ‘ 60,000 r,/
60,000 T 10,08 ) 5.0t
40,000 et 40,000 4 2
v«',.ow"A' & e ey
20,000 A 20,000 A |~ ol
0 y . ! . . 0
2006 2008 2010 2012 2014 2016 2006 2008 2010 2012 2014 2016
Xz 2Y0|, AMEH FF Xz 2Y0|, AMEH F=F
HISETHY M2 SEZVL ME
(M) 2015 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
EBIT 463 329 530 576 630 694 729 765 803 844 886
- EBITOf| Chet Mg 1n4 81 131 142 155 171 180 189 198 208 219
- CAPEX 329 342 356 356 356 356 358 360 362 363 365
- =RUWRE B7HHD) 54 8 17 19 22 25 25 26 26 26 26
+ 22| 220 227 249 275 304 315 317 318 320 322 323
+ SR ZIH| 8 8 8 8 8 8 8 8 8 8 8
Free cash flow 195 133 282 342 409 464 490 517 546 576 607
Terminal Value 11,321
Terminal Growth (%) 0.5%
NPV of FCFF 3,064
PV of Terminal Value 6,389
Enterprise Value 9,453
Equity Value (adjusted)+* 10,190
Shares Outstanding 77,125
Fair value per share (KRW) 132,129
SITNZ=7F (KRW)* 85,900
AAOIE (%) 53.8%
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128 1Y 7IE (YY) 2014 2015  2016E  2017E 2018 128 31Y 7|E(MYL) 2014 2015 2016E 2017E 2018E
ELY 2160 2,315 2,421 2,609 2,821 SEXHA 597 653 664 756 880
ELIV 727 729 789 822 889 2 U HISNE 147 116 116 186 286
&E50/Y 1,434 1,586 1,631 1,787 1,932 HEMA 229 283 296 319 345
([M{E50|YE, %) 66.4 68.5 67.4 68.5 685  MuARAH 62 70 73 79 85
= el ) 1,069 1123 1,303 1,257 1,356 7|Et 158 184 178 171 164
%902 364 463 329 530 576  H[QEXtt 1,025 1122 1,207 1,284 1,335
(SRLOIUE, %) 16.9 20.0 13.6 20.3 204 EXpRpA 81 78 78 78 78
Hoje|&9l (32) (9) (8) (8) (6)  FYIH 675 700 785 862 913
2829 3 1 1 2 2 SEX 17 169 169 169 169
aetlg 12 4 4 4 3 7|Et 98 176 176 176 176
NE ] 0 0 0 0 0 IHEEA 1,622 1,775 1,871 2,040 2,216
7|Et (23) 6 ©) (5) 6B |EEX 526 473 536 477 462
MEol2 332 454 320 522 571 iTIp = 59 60 63 67 73
01| 83 11 80 131 143 chy|xrel2 16 8 14 8 6
(HelME, %) 249 245 25.0 25.0 25.0 J|E} SEER| 451 405 460 402 384
A&Aro[Y 250 343 240 392 428  H{EER 56 64 64 64 64
ECtAYo[Y 0 0 0 0 0 AR 2 ZT7IRYS 1 8 8 8 8
&0/ 250 343 240 392 428  J|E} HIRSERH 55 56 56 56 56
(Z0|YE, %) 1.6 14.8 9.9 15.0 15.2 SEAEA 582 537 601 541 527
X[ Fa=0]< 250 343 240 392 428  xHFFxE 1,039 1,237 1,270 1,498 1,688
H|X| i FF4:0]Y 0 0 ©) ©) 0  xES 4 i i 4 A
EBITDA 578 691 563 787 859  AEYNZ 126 127 127 127 127
(EBITDA 0| E, %) 26.8 29.8 233 30.2 30.5 0[ojoiz 986 1177 1,209 1,437 1,628
EPS (R|HjZ=Z) 3237 4,449 3116 5079 5551 7|et Mm4) (108) (108) (108) (108)
EPS (HZ7|ZF) 3237 4,449 3115 5078 5551 H| x|t 5% £ 1 1 1 1 1
28 EPS (Y)+ 3225 4492 3,153 5116 5588 K& 1,039 1,238 1,270 1,499 1,689
2= 12 (38) 23 an) 231)
S3SEE HRHlg ¥ FERE
128 1Y 7IE (YY) 2014 2015  2016E  2017E  2018E 128 31Y 7|& 2014 2015 2016E 2017E 2018E
AU SOM Y FEE 537 513 490 653 714 BUE (%)
27/z0[9 250 343 240 392 428 & 2.0 7.2 46 7.8 8.1
HIREY0IQYE HE & 29 240 231 263 286 313 990l 75 27.1 9.1 61.3 8.7
SURA LT 206 220 227 249 275 @0|¢ 1.6 14.8 9.9 15.0 15.2
SR 2| 8 8 8 8 8  F EPS*x 0.1 39.3 (29.8) 62.3 9.2
7|E} 27 3 28 29 30 ZFEXE
U S AHEHY HE 47 (61) (13) (24) 27) EPS (X|HjFZF) 3,237 4,449 3,116 5,079 5,551
EXgs0Me #35E (299) (329) (342) (356) (356)  EPS (HZ7|F) 3,237 4,449 3,115 5,078 5,551
SR BT (296) 317) (342) (356) (356)  4F EPS*x 3,225 4,492 3,153 5,116 5,588
7| 38Rt BZ 0 1 0 0 0  BPS 12,934 15,465 15,883 18,842 21,310
7|Et B3) (13) 0 0 0 DPS(EEF) 2,000 2,800 2,200 3,200 3,500
HRESAMel HESE (328) (213) (147) (227) (258) Valuations (HH)
xeIZo| BHHA) (163) 77 61 (64) (200 P/Exxx 26.6 19.1 27.2 16.8 15.4
EFO B7HER) 0 0 0 0 0 PBxxx 6.6 5.6 5.4 46 4.0
HiE 2 (124) (148) (208) (163) (238)  EV/EBITDA 1.5 96 1.8 83 74
7|Et (42) 12 0 0 0 Hg
e 91 31 0 70 100 ROE (%) 25.2 30.1 19.2 283 26.9
PESSE 239 147 16 16 186 ROA (%) 15.2 202 13.2 20.0 20.1
J|ysa 147 16 16 186 286 ROIC (%) 22.8 311 19.6 29.6 30.3
Gross cash flow 490 574 503 677 74 B A S (%) 59.4 60.6 68.0 60.7 60.7
Free cash flow 211 182 121 270 328 Hg+AUE (EEF, %) 2.3 33 2.6 37 4.1
AT UM 20|(H|12) K9 =E2;HE (%) 11 (3.0) 1.8 (7.4) (13.7)
o AW S|M US| £(H|E) A2 O| X2 AHE (HH) 31.6 106.8 81.1 132.6 225.7
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Compliance notice
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Az +=FE HE2 A 2IMRME 7 MEE 2ot AR I JEZRE AY

DR BB B
>

ot AR0|= 2 NEe nA9 FARXS| Ao Tt YA MALTO| Ofet SUN=EZE ASE £ Y&LITH
- MEMAZE 7|BFAT7L S M| 3KO|A| AP HSE AMMO| gi&LICh
267t SEZ7} 97 0
()
160,000 -
140,000 A
120,000 - [ | ,
100000 WWWM
80,000 -
60,000 -
40,000 -
20,000 A
0 T T . r
144 88 154 2 154 8& 16'd 28 16\d 8&
A2 212 EXolH I SEFIHTP) HY
o Xt 2014/8/2 11719 2015/4/16 10/15 2016/1/15 2/17
Exjo|A BUY BUY BUY BUY BUY BUY
TP () 46,000 113,000 120,000 100,000 113,000 135,000
X1z 3 BXSE: AdEEE 7Y 2 Mo TS F=XISES ofiet 20| gL
71 gl
BUYX %% (Dfkkk) S5 12707 ofl A HIi4=2E 30% 0|4t J2|1 OVERWEIGHT(H|SEI) &3 127027t YBXSNHSE0| AIZSYE CiH| 5% 0|4
AT U MR =T B O] =2 & M ol
BUY (Tf=r) S5 1271947 ofl &k AT E 10% ~ 30% NEUTRAL(Z &) B2 12742 ABXTHSEO| ATAET RASE 7
HOLD (5&) S 127047t oA " E -10%~ 10% Li2| (£5%) o1&
SELL (OHE) S5 12747t o4k MU E -10% ~-30% UNDERWEIGHT(HIE &) &5 127422t S X|+4EE0| AlE2lE TH| 5% 04
SELL* kx (MHZk k) & 127427 o4 H§lE -30% Ol5t o2t oflY

HZ 197 ZARMRIRY EXSE HIZ 20164 6% 30 717

o= (71.2%) | 58 (28.83%) | Bi= (0%)
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