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WHAT’S THE STORY

4Q17 review: & £3 T 4Q17 A W3R iAo AdviH] 6% A3 653699,
Yol Al 11% 483 1,07199 715 (Yol E 164%). ol mEdS
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N 89,200 et ThEAER d3E 1Y) (Fglo)Alor & Aty 41% A%, vle wiE A
wigw e defn) 23% 497, S, AlFolele Adrin] 14% Zasigled] ol 20179 34
Shares (float) 74,818,213 (69.4%) 3 AadA o e 93ty A R
52 % AN/An 85,90094/111,0009
U HIAAD 1608242 20184 71O A, Af%‘ﬂl’éq 1312 AIAL 2018 AFAAI Dol wt2H wjE e Hdiy]
= pr el 10 AHu =z o9l o A=l (o
ONE-YEAR PERFORMANCE 10 1% 7]"6]_ 2 77 '] H ] T dEHH] 11 1% [¢) 7]"9_1_ 5y250“l J——— Cl:ﬂ [oln=1 ( ]
Yy olE Adthy] 0.2%pts 7HAE 19.0%). sl & S, T AlE thAsH(A57] 9
290] (%) 97 04 38 25 432 QoF 715
Kospi X|= | (%pts) 55  -12.8 97
KEY CHANGES
() New Old Dff (CHS- Bojx]of A=)
Exjo|A BUY BUY
SEFt 105,000 110,000 -45%
2017E EPS 4315 4,709 -84%
2018E EPS 491 5343 -8.1% i
=7| 45 Valuation summary
SAMSUNG vs THE STREET (CEE)) Q17 BZ (%) 0| (%) 2016 2017E  2018E
No of estimates 8 HUE7| ®MEI| MNZH HMMA  Valuation (HY)
Target price 121571 Ol CHH 3 PIE 285 207 182
RegmETsEen 36 E] 653.6 64 38 (3.2) 04 PB 5.8 5.2 47
- ®oj0[al 107.1 1M1 (137 (139 (92)  EV/EBITDA 123 96 8.9
BUYxx:5/BUY: 4 /HOLD:3 /SELL: 2 / SELLY % %1 Mol 89 (137) (282)  (273) (225  Divyield (%) 36 36 40
209 61.6  (207) (34.00  (32.3)  (33.0)  EPS Z7tS (%) (30.2) 377 138
0|2AS (%) ROE (%) 20.1 26.5 27.6
o[ 16.4 X E (Y)
Moy 136 EPS 3134 4315 4911
£0[Y 94 BVPS 15496 17,197 19,078
X2 90|, ANSH =X DPS 3200 3200 3,600
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A AN AAS g9 A Aeket I Al thAstE AR A gl g A A f
A ALE 7|thHo] Buy&Hold HgFe a3 o2 A7 55 HAd e $2ls7] A
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2018 [A} 710|EHA Y AMSH FHA| H|w
2017A 2018E
7to[TA(A) MYEH FH((B) xto| (B/A)
(M) (A 2l) (HMACHY], %) (M4 2l) (RAChH], %) (%)
= 2,517 2,770 10.1 2,733 8.6 (1.3)
U SHE7EHALY 1,981 2,062 41 2,075 47 06
SNE 80 88 104 88 10.0 0.3)
2% (ODM/Dealer) 120 133 10.9 133 10.9 0.0
sfiegiel 5 03 05 448 04 30.1 (10.2)
dedoe] 473 525 1.1 517 93 (1.6)
(GAHOIUE, %) 18.8 19.0 18.9
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1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Ql6 1Q17 2Q17 3Q17  4Q17
5661 5714 5730 5771 5794 5846 5732 5704 5713 5746 5745 5748
35 32 28 28 24 2.3 0.0 12 (1.4) (1.7) 02 038
4666 4747 4780 4,832 4861 4921 4,823 4849 4875 4923 4935 4970
47 58 53 5.0 42 3.7 0.9 04 0.3 0.0 23 25
994 967 950 939 933 924 908 854 838 823 810 778
.0 @®.1) @®.1) (7.6) 6.2) @.4) @.5) 0.0 (102 (110} (108 (89
134 143 151 138 146 148 224 183 174 175 148 128
0.97 1.02 106 097 1.01 1.02 1.52 126 1.20 1.20 1.00 087

HE AY St 341 371 338 359 351 385 285 381 350 397 318 317
(MECHH], %) 75 ©.1) 8.7 84 29 37 (156 5.8 0.3) 32 115 (16.6)
UAIE AI™ B9t 40 60 63 63 66 63 54 57 55 78 62 56

(MACHH], %) 0.1 13 215 95.9 67.2 122 (14.8) 89  (17.6) 14.5 14.8 (1.6)
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1Q17  2Q17  3Q17  4Q17 1QI18E 2QI8E 3QI18F  4QI8E 2016 2017 2018E  2019E

AN QoF

oj&o 6102 6234 6296 6536 6574 6638 6828 7241 23763 25168 27330 29328

iEs0|d 471 4285 4346 4381 4501 4611 4717 4885 15642 17183 1,871.4 2,008.2

FHol 1209 1206 1242 107.1 133.1 1319 1344 173 3388 4727 5167 5842

AN|Eole] 1006 1260 1242 891 1289 1277 1302 113.1 3238 4399 4999 5684

71201 75.4 95.2 934 61.6 95.4 94.6 96.4 83.7 2433 3256 3701 4208

O|YE, %)

iEs0|d 68.4 68.7 69.0 67.0 68.5 69.0 69.1 67.5 65.8 68.3 68.5 68.5

ao|e 19.8 19.3 19.7 16.4 203 19.7 19.7 16.2 143 18.8 189 19.9

Mol 16.5 202 19.7 13.6 19.6 19.1 19.1 15.6 13.6 17.5 18.3 19.4

7101 124 15.3 14.8 94 14.5 14.1 14.1 1.6 10.2 12.9 13.5 14.3

(M ], %)

I E=S (2.2 12.3 79 6.4 77 73 85 10.8 72 5.9 86 73

&&0| 0.1 204 11 93 79 76 85 15 10.6 99 89 73

¥olo|al (22 9194 16.1 1.1 10.1 94 82 96 27.1 395 93 13.1

NEo[e] (19.7)  2,308.1 379  (13.7) 28.1 1.4 48 27.0 36.7 359 13.7 13.7

g0/ (20.8) 33315 380  (20.6) 26,5 0.7) 32 359 374 338 13.7 13.7

(ME7] o], %)

o= 0.6) 22 1.0 38 06 17 2.1 6.1

0jE&0(Y 4.1 27 14 0.8 28 24 23 36

dofo|al 254 0.3) 30 (138 243 0.9) 18 (12.7)

M&ole 2.5) 253 (15  (283) 448 0.9) 19 (13.)

g712=0]2] (2.9 26.2 (1.9  (34.0 54.9 0.9) 19 (130

EEY &

(A

BT 4791 4969 4968 4930 4924 5165 5242 5268 1,9613 19658 2,059.7 2,164.4
AN 459 50.4 473 486 482 54.5 511 53.0 1957 1922 2068 2223
g 369.5 3795 3785 3785 3843 3985 4050 4108 1,492.6 1,506.0 15985 1,693.4
b 37.8 36.7 359 343 32.2 312 30.5 29.1 1675 1447 1230 1107
aga|A 25.9 30.2 35.1 316 27.7 323 376 339 1054 1228 1314 1380

*E 68.0 55.5 68.6 67.6 88.4 722 823 85.6 2170 2597 3285 3778

SHEHE 209 18.7 194 20.7 23.0 206 213 22.7 74.2 79.7 87.7 92.1

7|EF (=H2| S) 39 39 40 34 39 39 4.0 34 (48.0) 15.2 15.2 15.2

MZ CHAF 7| 383 483 40.8 69.0 497 55.6 51.0 85.6 1718 1964 2419 2834

(M Ty, %)

BT (3.2) (2.4) 3.7 32 28 39 55 6.8 42 0.2 48 5.1
SN 8.9) 6.7) 1.0 0.2) 5.0 80 80 9.1 14.3 (1.8) 76 75
g (2.8 (1.2) 30 49 40 5.0 7.0 85 0.1 09 6.1 5.9
b2 (119 (135 (147 (143 (1500 (1500 (1500  (15.0) 6.8) (136) (1500  (10.0)
aga|A 205 55 30.2 1.5 70 70 70 7.0 157.7 16.5 7.0 5.0

+E 19.8 7.1 426 29.1 30.0 30.0 20.0 26.7 454 19.7 26.5 15.0

SHAHE 40 83 6.9 10.8 10.0 10.0 10.0 10.0 10.7) 74 10.0 5.0

7|EF (X2 5) (33.2) (106.1) (2220 (24.7) 0.0 0.0 0.0 0.0 (204.00  (131.6) 0.0 0.0

MZ i 7IEt (16.9) 50.7 23.7 13.7 30.0 15.0 25.0 24.1 16 14.3 232 17.1

(OHEHIS, %)

BT 785 79.7 78.9 754 74.9 77.2 76.8 72.7 82.5 78.1 754 73.8
SN 75 8.1 75 74 73 8.1 75 73 82 76 76 76
g 60.6 60.9 60.1 57.9 58.5 59.6 59.3 56.7 62.8 59.8 58.5 57.7
2 6.2 59 5.7 5.2 49 47 45 40 7.0 5.8 45 38
Z28a/& 42 48 5.6 48 42 48 55 47 44 49 48 47

+E 1.1 89 10.9 10.3 134 10.8 12.1 1.8 9.1 10.3 12.0 12.9

SIEE 34 3.0 3.1 32 35 31 31 3.1 3.1 32 32 31

7|E} (X2 5) 06 06 06 0.5 0.6 06 06 05 2.0) 06 06 0.5

AHZ i 7IEt 6.3 78 6.5 10.6 76 83 75 1.8 72 78 89 97
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(M) 2017 T3 3 3 B3k (%)
2018E 2019E 2018E 2019E 2018E 2019E
1| el 2,517 2,733 2,933 2,716 2,906 0.6 09
0|2 473 517 584 552 596 (6.4) (2.0)
M ASAFE 0|2 440 500 568 536 581 6.8) (2.2)
0|2 326 370 421 402 436 (8.0) (3.5)
EBITDA 713 764 861 801 873 4.6) (1.4)
EPS (4) 4,315 4,911 5,591 5,343 5,796 8.1) (3.5)
XE: 390], HEEH £H
Valuation summary
128 31 HEY SLOIAMTAIZAIHOIY =019 EPS  BUE P/E P/B ROE EV/EBITDA  &E
7|1E (M) (MA) (Modal) (MY) (&)* (%) (HH) (HH) (%) (H) (M)
2014 2,160 364 332 250 3,225 0.1 27.7 6.9 25.2 12.2 12
2015 2,315 463 454 343 4,492 393 19.9 58 30.1 10.2 (38)
2016 2,376 339 324 243 3,134 (30.2) 285 58 20.1 12.3 210
2017E 2,517 473 440 326 4315 37.7 20.7 52 26.5 9.6 216
2018E 2,733 517 500 370 491 13.8 18.2 47 276 89 196
2019E 2,933 584 568 421 5,591 13.8 16.0 42 28.2 7.8 135
A «U3lY B2 K9l o S|ME XtE: A9o], AYEH FH
Forward P/E HHE Forward EV/EBITDA HHiE
(@) (2)
140,000 -+ 25,00 140,000 - 14,084
120,000 - 120,000
21,3t 11.84H
100,000 - 100,000 -
17,584 9.56H
80,000 - 80,000 -
13.8H} 7.3}
60,000 - 60,000 -
40,000 10.0t 40,000 | 5.0
20,000 20,000 /~¥/\/
0 ‘ ‘ ‘ ‘ ‘ ‘ 0 ‘ : : : : :
2006 2008 2010 2012 2014 2016 2018 2006 2008 2010 2012 2014 2016 2018
AtE: 2go], AYESH 58 Xtz 2go], A85H =8
HISZ0HE| 012 SEZ} NS
(Meds) 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 473 517 584 634 689 702 716 731 745 760 775
- EBITO]| CHet Mz n7 128 145 157 170 174 177 181 184 188 192
- CAPEX 336 357 371 386 401 409 47 426 434 443 452
- =20RE B7HED) 2 39 30 33 37 38 38 39 40 41 41
+ ZT7HAZH| 232 239 268 297 321 327 334 341 347 354 362
+ 2HRAAZHH] 8 8 8 8 8 8 9 9 9 9 9
Free cash flow 258 241 316 363 410 418 426 435 443 452 461
Terminal Value 9,896
Terminal Growth (%) 2.0
NPV of FCFF 2,591
PV of Terminal Value 5,192
Enterprise Value 7,784
Fair value per share (KRW) 104,965
B« 28 2% Bt 7IE Xz 3ol A85H FH
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ZE207MA HEAEE
128 31 7|1E(HAY) 2016  2017E  2018E 2019  2020E 128 31Y 7|F(AAE) 2016 2017E 2018E 2019E 2020E
e 2376 2517 2733 2933 3155 QEXMt 733 758 802 837 876
EL 812 798 862 925 995  ©Z U HSSNE 66 66 66 66 66
B 1,564 1,718 1,871 2,008 2,160  OHEXH 323 342 37 399 429
({EZ0|2E, %) 65.8 68.3 68.5 68.5 685  F{ILXA 70 74 81 87 93
Thof & Yubsa|d 1225 1246 1355 1424 1527 7|Et 274 276 284 285 287
Fo| 339 473 517 584 634  HIRSXHM 1,235 1,309 1,396 1,469 1,527
(B9 E, %) 143 18.8 189 199 201 EXpRA 86 86 86 86 86
geielE (15) (33) (17) (16) (14) SR 669 744 831 903 962
2849 1 1 1 1 1T SRR 183 183 183 183 183
=88 6 10 10 9 7 JlEt 296 296 296 296 296
NI ] 0 0 0 0 0 XHEA 1,968 2,067 2,199 2,305 2,403
7|Ef (10) (24) ®) @®) ®  fsE 735 745 737 683 618
MEo|2l 324 440 500 568 620  OfQUAS 59 62 68 72 78
BolA| 80 114 130 148 161 EIRt 2 34 34 33 27 20
(HOIMIE, %) 248 26.0 26.0 26.0 260  7|Et RS2 643 649 637 584 520
H&Atdol 243 326 370 a1 459 HIRSEX 49 49 49 49 49
SThArI0[9 0 0 0 0 0 AR 2 BRI F 12 12 12 12 12
0/ 243 326 370 421 459  J|E} HIREERY 37 37 37 37 37
(=0|9E, %) 10.2 129 135 143 145  HMEA 784 794 786 732 667
X|BiF2==019 244 326 370 41 459 RHIFFX 2 1,183 1,272 1,412 1,573 1,736
HIX|HjZ=F2£0]Y ) 0 0 0 0 X223 41 39 39 39 39
EBITDA 572 713 764 861 939  AHEQoiZ 127 127 127 127 127
(EBITDA O|YE, %) 241 283 28.0 294 297 o|YYoiz 1,180 1,271 1,410 1,571 1,734
EPS (XIBHZZ) 3167 4367 4963 5644 6152  7|Ef (165) (165) (165) (165) (165)
EPS (Q1Z7|Z) 3163 4367 4963 5644 6152  H|X[HIFFX|E 1 1 1 1 1
2H EPS (§)+ 3134 4315 491 5591 6,099  AHEEH 1,183 1,273 1,412 1,573 1,736
=2 210 216 196 135 61
SFSER HRHlg ¥ FEXE
128 31Y 7|FAA) 2016 2017E 2018 2019  2020E 128 31Y 7|& 2016 2017E 2018E 2019E 2020E
A F0M HMZEE 358 566 608 691 755  BZLE (%)
gt7|20/9 243 326 370 421 459 OHEY 2.6 59 86 73 7.6
HEREYU0[gE HE L Y 155 260 268 299 328 g0l (26.9) 395 93 13.1 84
SR ZTH 2t 225 232 239 268 297 0| 102 12.9 135 143 145
SHXIA AFZHH| 8 8 8 8 8  AF EPSkx (30.2) 377 13.8 138 9.1
7|et (78) 20 21 22 23 FEXE
YYUEE TR HE 41) (20) (30) (28) B31)  EPS (X|H§ZZ) 3,167 4,367 4,963 5,644 6,152
EXEEONQ HIEE (367) (336) (357) (371) (386)  EPS (AZ7|F) 3,163 4,367 4,963 5,644 6,152
ST BY (313) (336) (357) 371 (386)  H EPS*x 3,134 4315 491 5,591 6,099
Yoty 28Rte L (35) 0 0 0 0  BPS 15,496 17,197 19,078 21255 23,456
7|Et (19) 0 0 0 0 DPS(REF) 3,200 3,200 3,600 4,100 4,500
HResoMe HaEE (40) (230) (251) (320) (370)  Valuations (HH)
2o BIHL L) 264 6 (20) (61) (74)  P[Exxx 285 20.7 18.2 16.0 16.0
2ol ZIHL L) 0 Q) 0 0 0 P/Bxxx 58 52 47 42 42
== (208) (235) 231) (260) (296)  EV/EBITDA 123 96 8.9 78 78
7|Et (96) (0) (0) 0 0 Hg
HBEL (50) 0 0 0 0  ROE (%) 20.1 265 276 282 282
VEX=E= 116 66 66 66 66  ROA (%) 13.0 16.1 174 187 19.5
7|gsig 66 66 66 66 66  ROIC (%) 19.1 23.1 243 256 26.3
Gross cash flow 399 586 638 719 787 B8 (%) 96.4 70.9 70.2 70.3 70.8
Free cash flow m 216 237 304 351 HigAE (EEF, %) 36 36 40 46 46
A« YA 20(H|IR) M| EEXHIE (%) 17.8 17.0 139 86 86
o 2 S|A, US|IM +A(HIE) He O|RHEAHE () 55.5 48.0 52.9 66.7 91.2

*xx PIE, P/BE A|HIFTFI|E
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