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S/EEE 3Q THEY 6,698 (+6.4% YoY), F0|2 1,304 (+5.0% YoY) 7|2
g\gagoség‘i’gg; BIEE +1.0% YoV, 312 &5 +16.5% YoY (L0|A[0} +67.8% YoY S) A&t
jihyeyang@meritz.cokr Fizs 0| 2 QaTx U FS AN st 2Eago2 ot st

SEZH B2 20|y ML OFAXIE RFEY Yo Hisl JisHS HEHY
EXto|A Trading Buy 8X|, MEFIt 75,000€C2 5t
Trading Buy 271 AH AR HAMA 3
MEZT} (12 48) 75,000 2 Zo|el 387 AAVIE AN oiEY 66987 (+6.4% Yov), 0|2 1304
M=} (10.30) 68,000 & AE (+5.0% YoY)E 7|25t0d A& HHMAE SFICE Y 74|7W\ +4.3% YoY
NAOE 10.3% B7I0I= ARPU (Bz7t2)0] -32% si2feto] M|l dE &= 722 +1.0%
KOSPI 2,014.69pt YOYOH S01BIC} YA S X5l CHH| —19.2% ZASIT BIEE E5H —9.6% YoY
::EO:L 53,;:3321 ZEABICE LUR|OAJOFHQI +67.8% YoY (XI5} 7|1F +62.3% YoY)°t 0|29l
o Ceaa% +35.5% YoY YoY (BXI& 7IE +371% Yov)Q &2 MToE S ODM 2 (-
FERIFES 64.09% 27.8% YoY)2 = Q] &5 +165% Yoy Z7I3HCH,
523 %|1/%|X{2t 110,500%//63,000
DY 235,892
FQE5(%) £2t2|74 Trading Buy 2|, %37} 75,000 Y2 & 5t
SHEes 6t 2 390/ AHEZI} FY0IEYA (MBKIIELHANIN SxMTHl0z HAL of
e 5o Holch. ofof M2 QATE I BEY| AIRIHE0| Tt EEAN0| SfHE/RIA
FIMASE(%) e eME 12 FQo] It 2 B2 ol R AuRF HEeZ QI HEjo| e 2l
el 217 223 286 bl 271 2HE| XI5 59 B8 LY Jisdg BaXo=R okid 20199 of
iﬁ;:g e A EPSZ —6.0% 51311 2 PER L5t 208) (MREC Ol 015 mT by
OIN Z2 MEE Est 4ot 15% 2 MSafRS)0IA 158 (2A STAE AE
R B7 PERIZ SHESI0f HEFIL 7500088 MAISIC 2 chel 2 w2
A0 d=700f 23T =4Y & AL J&1 JHHMZEAESl #IE A
. a0 HIA AR TISE ZEED Q| OR0] YR 52 TR0y MBS o
o= MERSITE Ofet MBKIIEHA Q4 OM0l= STEN0l= THIEHAMEZE X|
£aHR| 20l B FAo| HI5t TS NSO AR #Zo| o}
‘10 w2 e a0 2 23US Mg MEISERICtD BEHS £X1OIA Trading BuyZ RXIBHCY,
o= @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(&olg) (RIHEZ) (Kl (%) @) (t) ) (tH) (%) (%)
2016 2,376.3 338.8 243.7 3,167 -28.9 15,486 27.9 57 12.2 20.1 66.3
2017 2,516.8 4728 326.1 4,328 36.6 13,128 226 7.4 11.0 30.1 119.8
2018E 2,702.0 498.5 355.4 4,805 1.1 14,995 14.2 4.5 7.3 34.0 105.3
2019E 2,845.2 501.9 365.8 4,957 3.2 16,823 13.7 4.0 7.0 31.2 88.2
2020E 2,987.4 556.3 407.5 5,522 11.4 19,215 12.3 35 6.3 30.6 721

I N
MERITZ

merry meritz! RIT4

Sas



Company Brief

90| 3018 AZF Review

(ddoi2l) | saep 3017 (eYo)| 2018 (%Qo0)|  mEEX (k)| RMMA  (%diff)
ijE=S 669.8 629.6 6.4 678.1 -1.2 663.3 1.0 680.3 -1.5
dgo|y 1304 124.2 5.0 129.3 0.8 126.8 2.8 1334 -2.3
X|ufZEF20(2 94.3 935 09 90.8 3.8 100.2 -5.9 97.2 -3.0
FAHOIUE (%) 19.5 19.1 19.1 19.6 -0.1%p
X|HiFF20[AE (%) 14,1 13.4 15.1 14.3 -0.2%p
Atz 20, Hel=Z535H 2IMRME
X 47 LY
(wet@) +3 o | 28 % | WSS (%)
2018E 2019E ‘ 2018E 2019E ‘ 2018E 2019E
IE=Sy 2,656.1 2,8349 2,702.0 2,845.2 1.7 0.4
Fo|y 4973 538.2 498.5 501.9 0.2 -6.7
X|tiFF20] 361.8 392.8 355.4 365.8 -1.8 -6.9
Xt=2: 290, H2|=Z533H EIMAIME
o] 278 M Fo| ¥ MY (HAV|F)
(Mg ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 ‘ 2017 ‘ 1Q18 2018  3Q18P  4Q18E 2018E
0=y 2,376.4 610.2 623.4 629.6 653.6| 2516.8 647.8 678.1 669.8 706.4| 2,702.0
12 (% YoY) 26 -22 12.3 7.9 6.4 59 62 8.8 6.4 81 7.4
OHEH7t 812.2 193.1 194.9 195.0 215.6 798.6 201.8 218.0 214.0 2395 873.3
=012 (% YoY) 11.4 -6.7 -2.1 7.3 1.0 -1.7 4.5 71.9 9.8 71.1 94
HEAIE (%) 34.2 316 313 31.0 33.0 31.7 31.2 322 320 339 323
ojE50(9 1,564.2 4171 4285 4346 4381 | 1,718.2 446.0 460.0 4558 4669 | 1,828.7
=012 (% YoY) -1.4 01 204 71.1 9.3 9.8 6.9 7.4 4.9 66 64
HE50[2E (%) 65.8 68.4 68.7 69.0 67.0 68.3 68.8 67.8 68.0 66.1 67.7
THEH| 1,225.4 296.2 307.9 3105 3310| 1,2456 314.7 3307 3254 359.4| 1,330.2
=012 (% YoY) 9.1 7.1 -10.5 9.3 88 1.7 62 7.4 4.8 86 68
THHHIE (%) 51.6 485 49.4 493 50.6 495 48.6 48.8 48.6 50.9 49.2
QIH| 315.1 82.5 90.9 85.6 83.9 3429 89.6 85.9 88.5 92.3 356.3
2012 (% YoY) 56 34 14.8 71.5 57 8.8 86 -54 34 0.0 39
O CHY| (%) 13.3 135 14.6 13.6 12.8 136 13.8 12.7 13.2 13.1 13.2
TR 3714 89.6 97.4 99.5 99.9 386.4 979 106.5 106.3 106.9 417.6
=212 (% YoY) 135 35 -1.0 87 52 4.0 9.3 94 68 7.0 81
O CHY| (%) 15.6 147 15.6 15.8 15.3 15.4 15.1 15.7 15.9 15.1 15.5
SR | &4 47.4 11.4 10.6 1.7 9.8 434 10.9 13.0 13.4 10.5 479
=212 (% YoY) 16.5 136 -17.8 8.0 -28.3 -8.3 -4.0 22.9 74.3 8.0 102
OS] (%) 2.0 1.9 1.7 19 15 17 17 19 2.0 15 1.8
SHotE (%) 1.20 1.20 1.19 1.00 0.86 1.06 1.02 1.10 1.01
FAT| 39.4 7.6 11.6 8.3 14.8 42.4 10.8 12.9 10.7 17.1 51.6
2012 (% YoY) -15.0 -44.2 6.3 74.9 46.8 75 42.7 71.3 295 15.0 21.8
OS] (%) 1.7 1.2 1.9 13 2.3 1.7 17 19 1.6 2.4 19
NS 165.6 48.4 39.4 416 450 174.4 43.4 429 436 473 177.2
=212 (% Yoy) -1.7 4.4 7.3 1.7 82 53 -70.3 9.0 4.7 50 1.6
OHECHE] (%) 7.0 7.9 6.3 6.6 6.9 6.9 6.7 6.3 6.5 6.7 6.6
2|Et 287 56.7 58.0 63.8 77.6 256 61.9 69.3 63.0 85.3 280
=212 (% Yoy) 184 o1 -453 75 202 -106 92 795 -1.3 10.0 92
Il 338.8 1209 1206 1241 107.1 472.7 1313 129.3 1304 107.5 498.5
&1 (% Yoy) -26.9 -22 9194 16.0 71.0 395 86 7.2 50 04 55
QAOIAUE (%) 14.3 19.8 19.3 19.7 16.4 18.8 20.3 19.1 19.5 15.2 18.4
Xz 20|, He|=5=5H EMRME
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(A9 ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 ‘ 2017 ‘ 1Q18 2Q18 3Q18P 4Q18E 2018E
izt 2,376.4 610.2 623.4 629.6 653.6| 2516.8 647.8 678.1 669.8 706.4 | 2,702.0
2712 (% YoY) 2.6 2.2 723 7.9 6.4 59 6.2 8.8 6.4 81 7.4
J|ELXtZIAL (812l S) 171.8 38.3 48.3 45.0 69.0 200.6 76.2 82.3 74.3 103.5 336.3
&71E (% Yoy) 11.7 -16.8 50.7 36.3 136 16.7 99.2 70.2 65.4 50.0 67.7
ZLYo] (1) 2,204.5 571.9 575.0 584.6 5846 | 2,316.2 571.5 595.8 595.4 6029 | 2,365.7
3712 (% YoY) 2.0 -1.0 70.0 6.2 57 51 -0.1 36 1.8 31 21
Gl 1,424.2 369.5 379.5 378.5 3785 1,506.0 378.7 382.7 382.2 3876 15313
3712 (% YoY) -4.5 -2.8 20.0 31 4.9 57 25 09 1.0 24 1.7
HF= (Hoh) 4,856 4,875 4,923 4,935 4,970 4,926 5,032 5,106 5,150 5,194 5,120
712 (% Yoy) 2.5 0.6 04 2.1 2.7 1.4 3.2 37 4.3 4.5 4.0
ARPU (&) 24,450 25,264 25,696 25,565 25,387 25,478 25,088 24,984 24,738 24,880 24,922
712 (% YoY) -6.8 -3.4 79.6 7.0 2.1 4.2 -0.7 -2.8 -3.2 -2.0 -2.2
HeE 167.5 37.8 36.7 359 34.3 144.7 32.2 31.1 29.4 29.3 122.0
712 (% YoY) -6.8 -11.9 -13.5 -14.7 -14.3 -13.6 -14.8 -15.4 -18.0 -74.5 -15.7
HE4 (Hoh) 913 838 823 810 778 812 752 735 694 701 720
Z12(% YoY) -5.6 -10.5 -11.3 -711.3 -17.7 =171 -10.2 -10.7 -14.3 -10.0 -11.3
ARPU (&) 15,282 15,044 14,879 14,775 14,674 14,843 14,275 14,092 14,143 13,940 14,112
Z12(% YoY) -1.3 -1.5 -2.6 -3.8 -3.6 -2.9 -5.1 -5.3 -4.3 -5.0 -4.9
LAE 195.8 459 50.4 47.3 48.6 192.2 43.9 47.3 38.2 452 174.6
Z712 (% YoY) 74.3 -9.0 -6.7 71.0 -0.2 -1.8 4.4 -6.2 -19.2 -7.0 -9.2
SHEHE 74.2 20.9 18.7 19.4 20.7 79.7 20.6 18.6 17.5 20.9 77.6
Z712 (% YoY) -10.6 3.9 83 6.9 70.8 7.4 -1.5 -0.7 -9.6 1.0 2.7
=& 217.0 68.0 55.5 68.6 67.6 259.7 54.3 71.8 79.9 74.3 280.4
Z712 (% YoY) 45.4 79.9 -7.1 42.6 29.1 19.7 -20.1 29.3 76.5 100 80
J|Et (B8EIA ET 125.9 29.8 34.1 34.9 35.0 133.9 41.8 44.3 48.2 455 179.8
Z12(% YoY) 44.5 93 29 72 6.5 6.3 40.3 29.8 37.8 300 34.3
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1211 30| PER band (Forward)
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Income Statement Statement of Cash Flow

(Mg 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

E=l 23763 25168 27020 28452 29874 QYEE HIsE 3575 5536 6297 6372 6856

HEASIIE (%) 26 59 74 53 50 ©7|20/Q(24) 2433 3256 3550 3654 4070

EIPl 8122 7985 8733 9326  950.0  QEXjAA2] 2050 2273 2438 2579 2684

ESJV 15642 1,7183 1,8287 19125 20374  FEXAA2] 8.2 8.2 9.2 76 6.4

bt UL 12254 12455 13302 14106 14812  SuxEo 5% -2323 <1485 73 6.3 -6.3

Fdole 3388 4728 4985 5019 5563  EXj#E #Hzse -367.5  -2897 -3074 -3054  -305.3
AHololE 14.3 18.8 18.4 17.6 186  QEXIAO|SIHCAPEX) -3282  -3368  -3000  -3000  -300.0
3829 -4.9 -11.4 -145 -12.7 -10.2 EXRHArO| A (S} -4.0 -09 41 -32 -32
B4/2D|geY 0.0 0.0 0.0 0.0 00 MRYE 32 <400  -2183 2966  -3449  -3425

J|ErE el -10.2 215 -10.0 0.0 00 X339 3% 2638 3305 -500 <1000  -100.0

HEA LA 01 3238 4399 4740 4892 5461 {2 ZIt 03 2.1 0.0 0.0 0.0
HOIMHIg 804 1143 1190 1238 1391  ®©29| Z)HU4) -50.0 44.0 257 -13.1 379

Y2109 2433 3256 3550 3654 4070  7|x¥Z 116.3 66.3 110.3 136.0 123.0

XefFFxE 0|9 2437 3261 3554 3658 4075  J|¥E3 663 1103 1360 1230 1609

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 733.1 791.5 853.1 878.1 9537  FYOIOIE|(Y)

HIYHI LT 663 1103 1360 1230 1609  SPS 30,891 33,402 36531 38553 40,480
W ENE 2928 3146 3260 3433 3605  EPS(A[Wj=Z) 3167 4328 4805 4957 5522
HDxpA 702 74.9 77.9 82.0 86.1  CFPS 9227 10,640 10,025 10,398 11,260

HIRE R 12346 13674 14186 14563 14848  EBITDAPS 7435 9,400 10,160 10,398 11,260
xR 669.4 712.4 768.6 810.8 842.4  BPS 15486 13,128 14,995 16,823 19,215
YR 1830 1839 1748  167.1 1608  DPS 3200 3200 3200 3200 3,200
EXPRpA 55.3 56.2 60.4 63.6 668  HiY2UE(%) 36 33 47 47 47

Kk 19677 21589 2,271.7 23344 2,4385  Valuation(Multiple)

REEH 7354 11248 11107 10367 9625  PER 279 226 142 13.7 12.3
R 58.7 54.2 60.6 63.8 670  PCR 96 9.2 6.8 6.5 6.0
toIxea 340.0 670.0 620.0 520.0 4200 PSR 29 29 19 18 17
REYYIRH 0.0 0.0 0.0 0.0 00  PBR 5.7 74 45 40 35

HIR 2K 49.0 519 54.8 57.0 593 EBITDA 5720 7083 7515 7674 8310
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 12.2 11.0 73 7.0 6.3
)R 11.8 12.3 12.3 12.3 12.3 Key Financial Ratio(%)

=157 7844 11766 1,1654 10937 10218  XP|XH=0|2E(ROE) 20.1 301 34.0 31.2 306

Tted 40.7 40.7 407 407 407  EBITDA 0[9E 24,1 28.1 278 27.0 278

T2Y0i3 127.2 129.4 129.4 129.4 129.4  BXH|g 66.3 119.8 105.3 88.2 72.1

J|EHE 0| A 5.8 -5.3 53 -5.3 53 Z8HIEgRHE 03 05 06 05 04

0|0tz 11797 9630 10875 12223 13988  O[XEAHIS(X) 555 383 318 36.1 483

HIX| e X2 0.5 0.1 -0.4 -0.8 -1.3 0 IEMEYHE(K) 8.7 8.3 8.4 8.5 8.5

25 1,183.3 9823 11,1063 1,240.7 1,4167  MIXLS|HE(X) 339 347 35.4 35.6 35.5
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Compliance Notice

B MY SR AFMDXQ} RS ARSI YELICHL S E K20 MI2E Z=a) AESAS] AL glon 2018E 102 31Y X = Xt=0f
%&% 559 %Wéﬁ(DR CB, PO, AIZZxd &) L HEoto] X 6718 7t TR FHO6tR| LAUELICE GAl= 2018E 108 31 il & AL=0il
AFE 329 X2ES %014 ERetn UX| ASLICL G TARAN gHEXk= 2018 108 31Y S & K=o AZEH = XS ERotl UK
EUCL 2 Xt=ol H\IH%I LHE8EE 2019 g Mot Brdstn UoH, 2ol 2Lt 2fH0o|L 7HG10] ZM=AUSS SRIBILICE (RaXt LXIs)
& XEs FXXES SXtEbol Fut He FEMESES S8 tHizts XYL 5 X0l £52 W82 FA 2IMRMEHS FERIZM X7t
Ll > Aol FeJolLt AHEE BHIX| YELLE & XAZE 0/8cie B2 & A=t #Eiet £X1o| & Z™E XHle| HHOZ SHA7| HIZL|CH
FASE BUMY o6 18 7URE J1E wE A FAed HE
71 &2 RN FHVIEY 2 117t BRETIH| FEE= ol SE,ES Q0| ExtolH g
FHIIEY Buy FH7IEY 2 10 BHEETH] +20% Ol
10 =% QUTt I
%MHHI? 3 Trading Buy — FH7IZY 2™ 1§27 HRE7MHH| +5% 0|4 ~ +20% 0|2t 1PN 96.3%
Hold FH7IEY 2 10 E BHEETHHE] —20% 0]& ~ +5% Ofgt B 38%
Sell FHVIEY 2 1187t BTt —20% 0]2t = 0.0%
A AZEEN7|E M AIEHE it ERH|59 HatE = 208'E 98 30 J|Eo=2
. _ 22 17 I8EXNE thsted
FHIE Overveight (BIS ST zaol 522 Exis2o o8
At 352
AZRIs-tis] 352 Neutral (&)
Underweight (HIZ&A)
3gl0] (021240) FASEHE UYE *EEI AR 1E
ES ) X Exto| A HHY= chtx| 22|12 (%)*
N 2 Exo/A NEFb BEA T|2[E(%) o 9 HERo} Mso)
Byt g4 (#) BF  HnEN)
2016.12.08  7|¥E2ZT  Buy 118,000 X3 -23.9 -18.2 @) a9j0|
2017.02.16  7|¥E2/Z  Trading Buy 105,000 PIL -10.6 -1.0 13[;000 . H=I}
2017.05.02  J|¥E2|Z  Trading Buy 117,000  %X/g -12.4 -5.1 '
2017.06.08  AAEN Trading Buy 117,000  %X/3 -12.2 -5.1
2017.07.20  7|YEE|Z  Trading Buy 117,000 ¥[8 -14.3 -5.1
2018.01.10  J|¥E2|Z  Trading Buy 117,000 %X -14.8 -5.1 65.000 1|
2018.02.13  J|¥EH2|T  Trading Buy 102,000 %X -13.8 95
2018.05.02  7|YEEZ  Trading Buy 102,000 ¥[8 -13.0 -6.9
20181031  7|YEEZ  Trading Buy 75000  ¥xg - -
0 T T T T
16.10 17.4 17.10 184 18.10
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